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Prepared Primarily for Market Traders 


A Few Typical 
TRADING STUDIES: 
Timing Your Trading 


Making Charts Work for 
You 


How I Trade in the Market 


How to Use “Stop Loss” 
Orders for. Protection 


Theory and Practice of Point 
and Figure Charts Explained 


37 Pages of Charts of 20 
Leading Stocks in 1937. Also 
Charts of Dow-Jones Indus- 
trial, Utility and Railroad 
Averages 


60 Rules of Stock Market 
Success 


The Dow Theory — A Prac- 
tical Appraisal 


e 
Reading Tape Between the 
Lines 


SEND IN THIS COUPON 
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But Useful Also to Long-Term Investors 


(1) What is the most important thing to know about the mar. 


ket? (Whether stocks are in an Accumulative or Distributive 
stage.) 


(2) How can the periods of Accumulation and Distribution be 
recognized? (See Trading Course: “Seven Pillars of Stock 
Market Success”.) 


(3) Buying and Selling securities at a profit is ss a ques: 
tion of what? (The Time Element.) 


(4) Tolearn WHEN to buy, what three factors should be closely 
watched and studied? (See Trading Course: “Seven Pillars 
of Stock Market Success’’.) 


(5) What are the best indications of a sold-out market after a 
- decline in a bear market? (Days of small turnover with prices 
stationary.) 


(6) Ina period of accumulation, what is a signal to buy? (See 
Trading Course: “Seven Pillars of Stock Market Success”.) 


(7) The essence of all forecasting is what? (Relation of supply 
and demand as told by the Market.) 
—and scores of cther vital questions too numerous to repeat in limited space, all 


answered in “The Seven Pillars of Stock Market Success"—and the price? . . . only 
$7.50, postpaid, for the complete trading course entitled: 


“SEVEN PILLARS OF STOCK MARKET SUCCESS" 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


For $7.50 check (or Money Order) enclosed, please send me the Trading Course, 
“The Seven Pillars of Stock Market Success”. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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O* those two irrefutable statements 


Celotex is pleased to rest its case. The 


millions of Americans who think first of Celotex 
in connection with home insulation or acoustical 
control are responsible for making this organiza- 
tion the world’s largest manufacturer of structural 


insulation and acoustical materials. 


CELOTEX 


BRAND—— INSULATING CANE BOARD 
Reg. U. S. Pat. Off. 


THE CELOTEX CORPORATION *« 919 N. MICHIGAN AVE., CHICAGO, ILL. 


World’s Largest Manufacturer of Structural Insulation and Acoustical Materials 


* Trade Marks designating Cane Fibre Insulating and Acoustical Correction Products respectively 
manufactured by The Celotex Corporation 


Through 
Life’s Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


N this day and age it is not sy 

prising that a leading corporatiggim 
should select as its pilot a lawyer 4 
rather than an ; 
operating execu- 
tive. Raoul E. 
Desvernine was 
the latest of the 
legal profession 
to accept a bid 
from industry 
when a week ago 
he was elected 
president of Cru- 
cible Steel Com- 
pany of America. 

As a member 
of the New York 
law firm of Miller, Owen, Otis 
Bailly and its predecessor for th 
past twenty years, Mr. Desvernine\ 
experience has been primarily legal 
But during this period he has rep- 
resented numerous steel companies, 
and acted as counsel on problems te. 
lating to public relations, finance anf. 
investment banking. This is a back- 
ground which should be helpful dur- 
ing the present era and perhaps he 
is better qualified for his new jo 
than if he had started as a puddle, 
in the steel mills. wil 


"—Nation Wi 
Crucible’s Desvernin 
Law to Steel 


FORMER farm boy took over ’ P 
the duties of the presidency of ji, 
Colgate-Palmolive-Peet a week ago 
when E. H. Lit} — 
tle was elected | 
to succeed Sf] 
Bayard Colgate, 
who will devote 
his entire time} 
to the chairmar- 
ship of the board 
of directors. 
Since 1902, 
when he started 
selling soap fot 
—Pinchot the old Colgate 
Colgate’s Little Company in the 
Rises to Top vicinity of his 
father’s farm in North Carolina, Mr. 
Little has enjoyed continual promo- 
tions. His big opportunity came if 
(Please turn to page 27) 
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The Market Situation 


Mistaken political policies have 


been at the root of the busi- 


ness depression—and Administration attitude toward industry 
seems now to be changing in a direction that should aid recovery. 


F any proof had been needed, it would seem that the 
, 4 action of the stock market in recent weeks furnishes 
the the evidence that the reasons for the business depres- 
sion—and the stock market decline—have been political 

rather than naturally induced ailments in the economic 


prospects for trade and industry, but some sort of relief 
from the onerous tax laws which have been in effect 
for the past two years has been virtually assured for a 
number of months. The surprise element has been in the 
changing utility attitude—and utility stocks, up 35 per 


rs machine. Accumulating indications of a significant cent from the March 31 lows—have naturally been the 
thi change in Administration policy toward one of the coun- greatest beneficiaries. Assurance that this is to be a per- 
i try’s most important industries—the public utilities— | manent change, and perhaps followed up by realistic 
anit "8 been sufficient to bring about marked improvement understanding of some of the other important business 
ck in prices for nearly all types of securities, the stock aver- ills, would be favorably reflected throughout the entire 
arf CS at mid-week showing gains of from 20 to 35 per industrial structure. Revival of confidence seems slowly 
pf Cont over the low points of six weeks ago. And those — to be underway, but its impairment has been so great 
m gains have, of course, been accomplished in the face in the past several years that even barring setbacks as 
i. of corporate reports of drastically reduced earnings, con- a result of now unexpected Administration “blasts” 
“Ftinued failure of business to improve even seasonally, against business, full recovery will be a slow process. 
and the prospects that industrial results for the current For that as well as other reasons, there appears to 
{quarter will also be quite unsatisfactory. be no basis for unbounded optimism concerning security 
te Passage of the compromise tax bill has also con- prices, although important trends have admittedly been 
“F tributed to the better feeling concerning the longer term (Please turn to page 27) 
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Prices: 


No halt to the downward trend of wholesale com- 
modity prices has yet appeared ; the Annalist index now 
stands 14 per cent below a year ago and is back to the 
level of August, 1934. None of the various components 
shows a gain over the levels of this time last year, al- 
though the chemical group shows no change. The widest 
decline has occurred in textiles, which are off 30 per 
cent, followed by a 25 per cent drop in farm products. 
Food products and miscellaneous commodities are off 
11 and 14 per cent, respectively, while fuels, metals and 
building materials all range from 5 to 6 per cent lower. 
Until further progress is made in working off existing 
inventories it is unlikely that any reversal of the price 
trend will be seen, and a sustained change in the direc- 
tion of the price movement would constitute one good 
indication that inventory liquidation had about been com- 
pleted. 


Aviation: 


The “romance” character of the aviation industry has 
much to do with the liberal manner in which the prices 
of aircraft shares capitalize earnings, but the recent bull 
market for this group has been based on something more 
substantial than mere hopes for the future. So far, four 
of the manufacturers have reported for the first quarter, 
three of these showing wide gains over the results of the 
initial three months of 1937. And even including the 
fourth (which reported a loss compared with a profit a 
year ago), aggregate earnings rose 67 per cent. Irregu- 
larity in profits from one quarter to the next is not un- 
usual in this industry. Frequently it will develop that a 
large number of deliveries will be made in one period 
and in the following period, although the company con- 
tinues to work at a high level on orders on hand, few if 
any planes are actually completed for delivery to cus- 
tomers. Nevertheless, present indications are that de- 
liveries to be made in the current quarter will top those 
of the first three months of this year by 15 to 20 per 
cent, and exceed those of the second quarter a year ago 
by 30 to 35 per cent. 


Oils: 


A reduction of 25 cents a barrel in crude oil prices 
was posted by an independent Kansas refiner last week 
for Kansas and Oklahoma crude, and fuel oil was cut 
10 cents per barrel in California. At about the same 
time, Texas placed production of crude on a five-day 
weekly basis. These factors emphasize the fact that the 
oil picture is rather disturbing as regards crude produc- 
tion, refinery output and inventories. The weak spot is 
the gasoline division. Stocks of finished and unfinished 
gasoline amounted to slightly more than 59 days’ supply 


on May 7, against 55 days’ supply a year ago. The i, 
dustry is in its active season, but the large stocks mij. 
tate against a satisfactory price structure, and refine 
are squeezed between high crude and low gasoline pricg 
None of the major companies has yet posted lower cry 
prices, and it is possible that a general cut will be avoided, 
But the next two months will bear watching. Howeye 
even were a general reduction effected, long pull hol. 
ings of the better situated oil equities would not need t 
be disturbed in view of their present prices. 


Rayon: 


The best performance of the various divisions of the 
textile industry is being shown by rayon, consumption 
of that fiber at latest reports running about 50 per cer 
above the low levels attained at the end of last year 
Cotton and wool have also improved, but their gains ar 
not as striking as that shown by rayon. Nevertheless, 
consumption of the latter continues to run at levels be. 
low those which characterized 1936 and most of 1937 
and earnings progress on the part of the rayon companies 
promises to be relatively slow. The inventory situation 
is reasonably well in hand, although the 3% months 
supply that now exists compares with materially les 
than one month’s supply from January to September of 
last year. 


Rail Equipment: 


The low state to which the railway equipment busines: 
has fallen is clearly shown by the figures on domestic 
orders for the month of April. Three locomotives (none 
of which was steam), 3 freight cars (all for a chemical 
company) and 1 “roomette” car for Pullman. service 
were ordered. Those figures bring the total for the year 
to date to 39 locomotives, 819 freight cars and 52 pas- 
senger cars, whereas for the first four months of 1937 the 
totals were 192 locomotives, 40,660 freight cars and 438 
passenger cars. Figures on freight car orders for the 
current month will be much better, thanks to the RFC 
loaning the Southern Railway funds for the purchase of 
5,550 units. Of the latter, Pullman will build 2,000 and 
American Car & Foundry 1,250. 


T&FINANCIALWORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


~ 


AVERAGE OF 1923-25 -100 | 


| | | 
| Pet 
| 1937 
| 
| | | 
| 
| 90 
80 5 ! | 
| 
70 = 
| | 
60 
| 
| 
50 | 
40 | | 


1929 1930 1931 1932 1933 1934 1935 1936 1937+ JAN FEB. MAR. APR. MAY JUNE | 
1938 
' 


q 
3 
rat 
¥ ine 
4 
| 
the 
1 
rs 
she 
pal 
El 
Ed 
19 
tor 
sm 
nu 
clu 
E 
in: 
sa 
te’ 
ab 
in 
sa 
te 
in 
| 
W 
C 
sl 
m 
Ce 
W 


0. 2) 


in. 
mil. 


Government Attitude 


Recent indications of re- 
newed interest in public 
utility shares have little 
relation to near term earn- 
ings prospects. But straws 
in the political winds are 
beginning to point in the 
right direction. 


—Finfotos 


Rift the Utility Clouds? 


LECTRIC power output figures, 

which provide a rough gauge of 
the trend of revenues of the electric 
utility companies, have recently 
shown wide variations. Losses com- 
pared with corresponding weeks a 
year ago have run as high as 24 per 
cent for American Water Works & 
Electric and 30 per cent for Detroit 
Edison (over half of this company’s 
1937 electric output was consumed by 
industrial and other wholesale cus- 
tomers), while negligible losses or 
small gains have been shown by a 
number of important companies in- 
cluding Consolidated Edison of New 
York, Pacific Gas & Electric and 
Southern California Edison. 


Earnings Differences 


Although earnings have not in every 
instance shown close conformity with 
sales, because of leverage factors, dif- 
ferences in local taxes, and other vari- 
ables, the sharp divergencies in earn- 
ings statistics are due mainly to the 
same basic influences—character of 
territory served and distribution of 
load. American Water Works & 
Electric reports a pronounced drop 
in net in the first quarter of 1938, 
while the parent company report of 
Consolidated Edison of New York 
shows a gain over the first three 
months of 1937 and _ consolidated 
earnings appear to have held up very 
well. Utilities operating in highly in- 


dustrialized areas, such as Columbia 
Gas & Electric, Commonwealth & 
Southern (northern subsidiaries), 
New England Power, Niagara Hud- 
son and the companies mentioned 
above, usually feel the effects of a 
general depression much more keenly 
than systems whose service areas com- 
prise predominantly residential or 
rural districts. The traditional sta- 
bility of the utility industry is par- 
ticularly well exemplified by the large 
California companies, some of the 
subsidiaries of Engineers Public Ser- 
vice, Middle West Corporation, and 
Standard Gas & Electric; and big 
city utilities (Consolidated Edison, 
Boston Edison, Consolidated Gas of 
Baltimore, etc.) which have a pro- 
portionately high residential load. 
Recognizing the effect of these 
varying characteristics among indi- 
vidual companies, the electric light and 
power industry as a whole will show 
earning power in 1938 much better 
sustained than that of the large ma- 
jority of enterprises of other types. 
Most units will show slight to moder- 
ate declines, even where KWH sales 
have been well maintained, since wages 
and taxes appear to be “frozen” at 
high levels, whereas the trend toward 
lower rates has continued. And, as 
we have seen, some of the units which 
are dependent upon industrial con- 
sumption to a much greater than ay- 
erage degree, will suffer a more sub- 
stantial contraction of earnings. How- 
ever, considering current relatively 
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satisfactory levels of earnings for the 
majority, the assurance of a strong 
recovery in volume by the utilities 
which are especially susceptible to in- 
dustrial fluctuations, and the secular 
growth factor, utility stocks appear 
quite reasonably valued at current 
prices, which range from 10 to 14 
times latest reported 12 months earn- 
ings for the large majority of actively 
traded issues. The price-earnings ra- 
tios for a sizable number of stocks of 
important utility companies are not 
much above 10-to-1. Even granting 
that, in many cases, current earnings 
are at an annual rate materially less 
than that upon which these ratios are 
based, it could scarcely be charged on 
statistical grounds that over-valuation 
is widely prevalent among utility 
equities. 


Reawakened Interest 


The existence of these factors alone 
might be sufficient basis for a consid- 
erable rally in a market showing a 
tendency to reappraise the long term 
possibilities in this group. It cannot 
be said that the recent reawakening 
of interest in utilities is entirely unre- 
lated to earnings, current and pros- 
pective. Consolidated Edison of New 
York has been the leader on the re- 
cent rally ; we have already alluded to 
the recent evidences of a favorable 
earnings trend shown by this com- 
pany, and its operations being entire- 
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ly within the borders of one state, 
investors need not be greatly con- 
cerned with the problems of Federal 
regulation and Washington politics. 
But, while this stock may have ad- 
vanced last week to a new 1938 high 
on the strength of individual factors, 
the explanation for the improved mar- 
ket tone displayed by practically all of 
the members of the utility group dur- 
ing the past two weeks must be 
sought in the field of politics. Gener- 
ally speaking, there is no more pros- 
pect of marked improvement in utility 
earnings in the near future than in the 
average industrial enterprise. But 
there have been straws in the wind 
which point to the establishment of 
a new modus vivendi between the 
Federal Government and the utilities. 

With the exception of moderate re- 
coveries in 1932 and 1933, and 1935- 
1936, which were largely sympathetic 
in character and induced by the more 
impressive gains in industrial stocks, 
utilities have been in a protracted 
bear market dating from 1929. Of 


Unitication 


ITH the recent proposal to 

amend the State Constitution 
so as to exempt from the New York 
City debt limit a sufficient amount of 
bonds to pay for the Brooklyn-Man- 
hattan Transit and Interborough 
Rapid Transit properties, prospects 
for unification appear brighter than 
they have been in the past 15 years. 
It may be highly significant that the 
amendment represents the views of 
both the Transit Commission and 
Mayor La Guardia—thus marking the 
end of their bitter fight over the uni- 
fication question. 

A purchase price of around $300 
million for the privately owned prop- 
erties has been mentioned. This com- 
pares with the $435.8 million Sea- 
bury-Berle proposal which had the 
backing of property owners, banking 
interests and the Mayor, but which 
was rejected by the Transit Commis- 
sion a year ago. Since that time a 
number of factors have contributed to 
the coalescence of opinion between 
formerly hostile factions: 1) De- 
pressed business conditions and in- 
creasing competitive influences are 


course, the adverse economic condi- 
tions which have prevailed during a 
major part of the past ten years have 
influenced the market action of utility 
equities, as well as all other groups. 
But it has long been recognized that 
the causes of the utility bear market 
have been particular rather than gen- 
eral. Utility stocks have really had 
a distinctive bear market of their 
own ; although the industry as a whole 
has shown a creditable financial rec- 
ord in the face of the extreme vicissi- 
tudes of recent years, ultility shares 
have usually been laggards on gen- 
eral market rallies. The Dow Jones 
utility average at the end of last 
March was about 1% points under 
the July, 1932, low. Except for a 
few brief flurries (which expired 
quickly when the rumors upon which 
they were based proved false) the 
leadership of the utilities in the early 
May stock market advance has been 
almost unprecedented in recent years. 
It is obviously based upon new hopes 
of dissipation of the political clouds 


Again the Limelight 


Reflecting favorable im- 
plications of the latest 
proposal to purchase New 
York City’s privately 
owned transit properties, 
traction securities have 
recorded sharp gains. 


reducing privately owned transit 
revenues; 2) Mayor La Guardia is 
pressing tax arrears cases; 3) the 
New York City utility tax is cutting 
further into income; 4) municipal 
subway building is continuing, and 
5) the holding of the Constitutional 
Convention at this time is opportune 
for the type of settlement envisaged 
by this amendment. 

The Seabury-Berle plan would 
have discharged the various bonds of 
New York City’s privately owned 
transit companies at par (the Man- 
hattan second 4s at 67). B.-M.T.’s 
$6 preferred would have been paid 
off at $100 a share while the com- 
mon stock would have received $55. 
Interborough stock would have re- 
ceived $35; Manhattan Railway 
guaranteed stock, $90; and the modi- 
fied stock, $41. Obviously, with total 


. which have encircled the industry fo 
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five years. 

These hopes have admittedly begg 
inspired to some extent by rathe 
vague rumors of a new attitude to. 
ward the utilities in official circles jp 
Washington and there is as yet noth 
ing which could be regarded as con. 
clusive evidence of a turn in the tide 
But there are developments currently 
under way, the outcome of which wif 
determine whether or not the turni 
point has been reached, and prelims 
inary indications are at least mildly 
encouraging. The threat of confiscas 
tion of private companies in the TVA® 
area through destructive, subsidized 
competition appears to be waning 
Reports of the TVA-Commonwealth 
& Southern negotiations for sale of 
the privately owned utility properties 
within the TVA sphere state upon 
what appears to be good authority 
that the negotiators are optimistic 
concerning the chances of a satisfac- 
tory settlement. Current attempts to 

(Please turn to page 31) 
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funded debt of the New York City | P° 
traction companies more than $275 | ‘™ 
million, a payment of around $300 | '™ 
million (in 3 per cent City bonds) } 1” 
would indicate considerably less for 
equity holders in these two con- be 
panies. 
While many important details re- | ¢, 


main, the proposal for a constitutional 
amendment so as to speed unification 
represents a significant step for all 
holders of New York City traction 
securities. The changed outlook has " 
been rapidly reflected in sharply ris- 
ing quotations for both B.-M.T. and 
I.R.T. issues—particularly the se- 
cured liens which gained from 10 to 


15 points in a few days to current | “ 
levels, where they are selling at] 
roughly a 50 per cent discount. Clear- A 
ly, the entire New York City transit s 


situation has been so bound up with | 8, 
politics that the securities carry a] y 
greater than average degree of specu- 
lative risk. However, retention of } P 
traction issues appears warranted in 
view of the improved market values 
which should eventually follow fur- 
ther unification progress. 
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LITTLE over a year ago, the 
bond list was liberally sprinkled 

with convertible bonds selling at large 
premiums ; several active issues were 
quoted from 150 to 200 per cent of 
par value, or even higher. Now a 
stock option bond selling at a sub- 
stantial premium is a rarity. A few 
are selling at premiums of 5 to 12 
points, but in the large majority of 
such instances, the bonds would cur- 
rently be selling above par on their 
investment merits alone. The only 
important issue which has recently 
been quoted at a really “fancy” pre- 
mium is Glenn L. Martin convertible 
6s, and these notes have been called 
for redemption next week (May 23). 
The recent tendency has been to 
regard practically all stock option 


Large paper profits 
frequently accrue to 
purchasers of conver- 
tibles during bull 
markets in_ stocks. 
But such profits often 
quickly disappear if 
the holder doesn’t sell 


—Finfoto 


bonds as selling ‘“‘ex-conversion fea- 
tures.” Undoubtedly, this phrase 
would describe the market situation 
of the majority fairly accurately. 
However, even in cases where the 
prices of the related stocks are far 
below the option basis of the bonds, 
it is apparently necessary to pay a 
point or two over their straight in- 
vestment value, particularly if the 
calls extend over considerable periods 
of time. In some instances, the pre- 
mium for the presumptive future 
value of the stock option is even 
higher, as is shown by the relative 
market positions of Great Northern 
general 4s, Series G and H. These 
bonds are identical except for the fact 
that the Gs are convertible into stock 
at $40 per share, while the Hs are 


at the proper time. 


Convertible Bonds 
Not the Best 


Long Investments 


convertible on a price basis of $75 per 
share. The stock has recently been 
quoted about 23 points below the 
more favorable option basis of the 
Series G bonds, yet the latter are 
priced 10 points above the Hs. 

Convertible and other stock option 
bonds are usually issued during 
periods of rising stock prices, for ob- 
vious reasons. Considerable insight 
into the experience of investors who 
hold convertibles through ensuing 
bear markets may be had from a brief 
study of the record of popular stock 
option issues in 1929 and subsequent 
years. The accompanying tabulation 
lists ten of the most actively traded 
convertible bonds of the 1929 era and 
shows the outcome to date for in- 
vestors who have maintained long 
term positions either in the original 
bonds or in the stocks for which they 
are exchangeable. The issue which 
had the most spectacular record— 
Brooklyn Union Gas 51%4—was re- 
tired several years ago. Investors 
who converted and have held the 
stock received through exercise of 
the option would currently be able to 
realize about $320 from the proceeds 
of a bond which sold in a price range 
of $4,890—$3,540 in 1929. 

Although this is an extreme case, 
the records of the other issues show 


THE RECORD OF 10 CONVERTIBLE BOND LEADERS OF 1929 


*Current 
Convertible into value per 
(per $1,000) Expiration date Price Range 1929. $1,000 
BOND: 1929-1930 of stock option (% of par) (in dollars) 
American Commonwealths Power deb. 6s, ee 

40 shares Class A stock *+Bonds retired in 1930 124 — 92 
American Tel. & Tel. deb. 4's, 1939.......... common stock at $166.88 per share Called January 3, 1938 227  —115 $300 
Associated Gas & Electric deb. 44s, 1948 

20 shares Class A stock January 2, 1931 208%—100 280 
Associated Telephone Utilities deb 5's, 

33 shares common stock Company reorganized in 1935 163 — 96 $254 
Atchison, Topeka & Santa Fe deb. 4%s, 1948.. 6 shares common stock December 1, 1938 165 —108% 980 
Brooklyn Union Gas deb. 5¥s, 1936........... 20 shares common stock January 1, 1936 489 —354 320 
International Tel. & Tel. deb. 4%s, 1939...... common stock at $64.16 per share January 1, 1939 224 —1u9% 870 
N. Y., New Haven & Hartford deb. 6s, 

10 shares common stock January 15, 1948 137. —117 160 
Norfolk & Western 6s, 1929.................5- 10 shares common stock September 1, 1929 270 —132% 1,500 
Public Service of N. J. deb. 44s, 1948........ 22 shares common stock February 1, 1930 300 —135 682 


*Represents either current quotations for the bonds, or if, bonds are no longer outstanding, current value of the stock into which the bonds could have 
been converted prior ’to retirement. +Went into receivership January 2, 1932. {Current value of 21.158 shares General Telephone common stock for 
which 5% per cent convertible debentures were exchanged in reorganization following receivership and bankruptcy proceedings of Associated Telephone 
Utilities 1933-1935. 
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that convertibles are generally not 
very profitable media to hold from 
one business cycle to the next. Cur- 
rently, only one of the ten issues, as- 
suming purchase at the 1929 low, 
would show a profit (on an exchange 
basis) to the long term holder. The 
comparative showing during the 
1936-1937 bull market was only mod- 
erately better. Many convertible 
bonds have been called for redemp- 
tion at times when market quotations 
are far above call prices, thus “fore- 
ing conversion.” For this reason and 
others, convertibles are not logically 
to be regarded as permanent or in 
most cases, even long term invest- 
ments. Those who are fortunate 
enough to buy a convertible bond at 
a relatively low price and witness 
substantial market appreciation be- 


cause of advancing prices for the 
related stock, should as a general 
rule, cash in the profit. The record 
shows that large paper profits on 
convertibles have a tendency to disap- 
pear very suddenly. These comments 
also apply generally to convertible 
preferreds. 

Since we are currently in another 
phase of the cycle (with the exception 
of the bull market in aviation stocks), 
other problems present themselves. 
The record of the outstanding con- 
vertibles of 1929 suggests that in- 
vestors would do well to let the prod- 
ucts of the 1935-1937 bull market 
severely alone. But such deductions 
need not be applied dogmatically to 
all members of the group. Some of 
the better grade convertibles, such as 
Allis-Chalmers 4s and Liquid Car- 


bonic 4s, are currently selling a fey 
points above their probable marke 
as straight investments. However, } 
is not inconceivable that their stoc, 
options might ultimately prove ¢ 
value. And even if the related stocks 
should not reach the option prices 
while the bonds are outstanding, their 
investment standing is sufficiently 
high to assure that purchasers would 
incur no serious risk of loss beyond 
the few points premium which they 
currently command. But when the 
next bull market in stocks comes 
along, it is likely that it will bring its 
own crop of convertible bond issues, 
If past experience is a reliable cri- 
terion, these new convertibles will 
offer greater opportunities for profits 
over relatively brief periods than the 
carry-overs from other bull markets, 


American Bank Note— 


Speculation New Financing Trends 


ASIER credit conditions which 
directly result from the change in 
the reserve requirements and the de- 
sterilization of gold should eventually 
be reflected in the new issues markets. 
Institutions are surfeited with idle 
funds, and the reception accorded to 
several recent pieces of new financing 
has provided a good testing of the de- 
mand factor despite generally adverse 
business conditions. If in the months 
ahead, the volume of new capital flo- 
tations increases to more normal pro- 
portions, American Bank Note will 
be one of the primary beneficiaries of 
such a trend. 

Since 1935 when the volume of do- 
mestic financing was augmented by a 
substantial amount of foreign busi- 
ness, earnings of American Bank 
Note have been declining. In 1935, 
net was equal to $1.36 per share; in 
1936, $1.24 per share was reported ; 
last year, earnings fell off to $1.07 
per share. And with security offerings 
in the first quarter of this vear declin- 
ing to $234 million against $1 billion 
a year ago in that period, and with 
total stock transactions on the New 
York Stock Exchange averaging 
around 825,000 per day compared 
with 2.2 million, the company sus- 
tained a loss in the March quarter 
equal to 15 cents per share as against 


the profit of 26 cents a share in the 
same 1937 period. This was the 
poorest showing since the like 1934 
quarter when there was a deficit of 
39 cents per share. 

The prospects are that second quar- 
ter results will be equally uninspiring. 
Even if some of the new financing 
now on the fire should be brought 
out, there is a lag of several months 
between the time the engraving order 
is received and the delivery of the ac- 
tual definitive certificates, and earn- 
ings consequently are late in reflecting 
an upturn in activities. 

Capitalization of the company is 
simple, consisting of 89,913 shares of 
$3 preferred stock ($50 par), a small 
amount ($391,000) of subsidiary pre- 
ferred, and 652,773 shares of $10 
par common. Dividends have been 
maintained without interruption on 
the preferred, but common payments 
were suspended from 1932 until the 
final quarter of 1935. Finances are in 
excellent order. Net current assets 
on March 31, 1938, amounted to $8.2 
million, including cash holdings of 
$6 million, current liabilities were $1.4 
million. Thus the common stock had 
a net liquid asset value of $3.50 per 
share, after deducting the preferred 
at par. 

The engraving and printing of se- 
curity certificates for domestic com- 
panies, and paper currency, postage 


stamps and the like for many foreign 
customers, is highly specialized and 
requires considerable skill and_pre- 
cision to obviate the dangers of coun- 
terfeiting or altering. The company 
enjoys a strong position both in this 
country and abroad and does not 
encounter formidable competition be- 
cause of its preeminent status. Price 
cutting by some competitors is a fac- 
tor during periods of poor business, 
for Bank Note has maintained its own 
price structure. But it is not believed 
that any important customer will be 
lost through price inducements which 
are offered, and the company seems 
well situated to continue to obtain the 
larger share of the security printing 
business. 

In view of the drab earnings out- 
look over the near term future, the 
common stock around 15 can hardly 
be regarded as on the bargain coun- 
ter. But as a vehicle for speculating 
on the trend of stock market activity 
and new corporate financing, the issue 
has definite long pull attraction. Pa- 
tience is required, even though the 
issue is a rather volatile performer 
because of the small floating supply. 

The preferred stock, around 50, 
yields 6 per cent. This issue is a 


business man’s risk stock, but as such 
does not appear exorbitantly valued 
for income and moderate price en- 
hancement possibilities. 
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Wall Street Miscalculates 
Chrysler Earnings 


HRYSLER’S first quarter re- 

port furnished the surprise of 
recent weeks. While the most opti- 
mistic opinion was that the company 
would be slightly in the black, a loss 
of anywhere from 25 cents to $1 a 
share was being freely predicted and 
an unfavorable showing had_ been 
generally discounted. Consequently, 
when the profit of around $2.1 mil- 
lion, or 48 cents a share (against 
$10.9 million, or $2.51 in the March 
quarter, 1937) was announced, spirit- 
ed bidding sent the shares more than 
4 points higher on heavy volume. 
Clearly, Wall Street had been misin- 
formed in this case—a condition not 
without precedent for on several past 
occasions Mr. Chrysler has sprung 
the unexpected in these shares. 


Behind the Figures 


A number of important observa- 
tions may be made in connection with 
this report. One concerns the non- 
recurring profit of $862,314 (20 cents 
a share), presumably representing 
sale of the corporation’s holdings in 
Commercial Credit common stock. 
Another has to do with control over 
costs and expenses. Here it is found 
that while dollar sales of some $88.6 
million in the initial three months fell 
51.6 per cent under comparable 1937 
levels, combined costs and expenses 
were not far behind with a 49.1 per 
cent drop—an exceptionally close re- 
lationship considering the rapid and 
violent decline in business. Included 
in costs and expenses was a deduction 
for depreciation and amortization 


> CHEVROLET 


Though a loss was freely 
predicted, first quarter op- 
erations resulted in a profit 
of 48 cents a share. Anal- 
ysis of the report reveals 
several interesting book- 
keeping steps. 


amounting to around $2.7 million. 
This is probably the most interesting 
item in the report. In the opening 
quarter of 1937, approximately $6.4 
million was charged to depreciation 
and amortization and if this amount 
had been deducted in 1938, a loss in- 
stead of a profit would have resulted. 

Chrysler’s depreciation charges are 
fixed but tool and die writeoffs (an 
important element in the depreciation- 
amortization account) are adjusted 
over car production. Admittedly, this 
phase of accounting practice intro- 
duces a characteristically moot issue. 
But undoubtedly, a smaller outlay for 
new tools and dies on 1938 models 
resulted in less amortization charge- 
able against this year’s operations. 
Notable also is the fact that estimated 
March quarter production (according 
to Ward’s Automotive Reports) de- 
clined 57.5 per cent from the like 
1937 period—a striking parallel to 
the 57.2 per cent drop in depreciation 
on amortization. Exact amortization 
procedure is not known. But consid- 
ering the materially reduced level of 
operations, there appears to be con- 
siderable justification for a lower de- 
preciation-amortization charge. 

Total factory sales aggregated 122,- 
928 units, compared with 283,571 in 


GENERAL 
FAVOR 


the opening quarter last year. And 
while operations other than automo- 
bile activity—air conditioning for ex- 
ample—are reflected in net earnings, 
these figures indicate that Chrysler 
realized a profit of around $17 per 
car produced, against about $38 in 
the March quarter, 1937. This con- 
trast reflects the increase in unit costs 
(with consequent lower per unit prof- 
its) arising from the maintenance of 
a large fixed investment during a pe- 
riod of depressed productive activity 
—regardless of the degree of con- 
trol of operating costs. Contrary to 
the practice of most companies, 
Chrysler makes interim accruals for 
the undistributed profits tax. Since 
no dividends were paid in the first 
quarter, indications are that this ac- 
crual comprised almost half of the 
$1.24 million deducted for “taxes on 
income” in the March 31, 1938, state- 
ment. On June 14, however, a divi- 
dend of 50 cents a share will be dis- 
tributed, the first payment of the cur- 
rent year. 


Shares Attractive P 


At current prices of around 45, 
Chrysler obviously is not on the sta- 
tistical bargain counter. Particularly is 
this true in light of the probability of 
continued low (if any) earnings for 
the current and following quarters. 
But the company’s earnings potentiali- 
ties in a reasonably satisfactory year 
of car sales are such as to attach 
longer term speculative attraction to 
the shares for those endowed. with 
patience. 


CHRYSLER <_ \ 
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Low Priced Stock Guide 


OVERING the field of low 


priced stocks selling from $5 to . 


$10 per share in a manner similar to 
that used in the preparation of the 
list of stocks selling under $5 (FW, 
May 4), the first half of the alphabet 
is presented in the tabulation below ; 
the remaining half will appear next 
week. A selection of a small group 
of stocks in better than average po- 
sition has been made to accompany 
both installments of this $5-$10 list. 

This price range includes a large 
number of stocks, most of which are 
only one step above the extremely 
speculative equities in the May 4 tab- 
ulation in the scale of relative invest- 
ment standing. Whereas selections 
from a list selling below $5 cannot be 
expected to rate much, if any, above 
the level of intelligent gambles, pur- 


PART I 


chases made in the $5-$10 range 
scarcely effect a close approach to 
commitments having investment char- 
acteristics. The majority of the stocks 


Ten Better-Than-Average 


Common Stocks 
In the $5-$10 Price Range 


American Water Works & 
Electric 

Chicago Pneumatic Tool 
Container Corp. 
Continental Steel 
Crown Zellerbach 
Electric Power & Light 
Hercules Motors 
Interlake Iron 
International Mining 
McCall Corp. 


in this group are undoubtedly radical 
speculations; however, as in every 
other price classification, some issues 
appear to be in a better position than 
others to share in the next general re- 
covery. The selections have been made 
on this basis; they are presented only 
with a view to those who can afford 
to carry substantial speculative risks, 
And special emphasis is placed on the 
danger of picking any one low priced 
stock from a speculative group of this 
character; any commitments which 
are made should diversify the risks 
over several issues. Within reason- 
able limits, the greater diversification, 
the better. 


DIGEST OF 110 COMMON STOCKS SELLING BETWEEN $5 & $10 


Capitalization 


Price Omitted ——_, 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) shs.) ($) COMMENT ON STATUS AND PROSPECTS 

Adams Express ........ $0.62 223%— 7% 9% 1,500 None 9,771 General management investment trust with strong leverage factor. 
Portfolio and investment record relatively satisfactory. 

Alaska Juneau .......... 1.27 1534— 8 10 1,500 None None Ore is of low grade; while reserves are substantial, maintenance 
= satisfactory profit margins depends on ability to keep costs 
down. 

Allen Industries ......... 1.42 27%— 6% 6% 254 None None Demand smaller from both automotive and other consumers. Any 
attraction is of longer term variety. 

Aled h2.19 174%— 7% 265 None None Earnings are importantly affected by fluctuations in leather prices. 
Majority of stock held by management. 

Attied 1.41 33%—10 10 946 None None Earnings temporarily depressed by suspension of activities last 
summer and by inventory losses. Longer term outlook promising. 

Allied Stores ..ccccccccce 10.96 217%— 6% 6% 1,808 232 19,280 Earnings drop reflects higher costs. Future progress depends upon 
business trends and management’s ability to improve profit 
margins. 

Am. Colortype .......... 1.47 235%4— 5%4 7 157 8 676 Typical business cycle stock; leverage factor accentuates market 
price fluctuations. 

Am. Com, Alcohol....... 3.23 30%4— 8% 10 261 None None Impressive earnings of last year not likely to be repeated soon. 

: Erratic market performer. 

Am. Crystal Sugar...... i3.80  3354—12% 10 364 65 None Strong factor in beet sugar industry; profit depends on continuance 
of government control system. 

Am.-Hawaiian S.S. ...... D 0.07 21 — 73% 9 400 None None An erratic earnings record and the ever-present threat of labor 
troubles make issue unattractive. 

Am. International ....... 0.26 17%4— 534 6% 1,000 None 10,000 General management investment trust; portfolio largely restricted to 
domestic issues. Record fair. 

er 2.88 29 —7y% 10 221 None 1,668 Has had erratic earnings record. Needs revival in school, church and 
theatre building. 

0.58 7% 8% 1,302 None None outlook; earnings last year were less than 12% of 1932 
results 

Am. Type Founders..... $0.26 2%—4% 6 568 None 1,041 . es > stock, influenced by trends in the printing and pub- 
ishing trades 

Am. Water Works....... 114 2y4—8 10 2,343 200 184,850 Issue appears less speculative than average low priced utility. Water 

\ supply business adds earnings backlog. 

Am. Zinc Lead.......... D 0.23 20 — 3% 5% 676 69 m216 Only profit on common in past seventeen years was in 1929. Re- 
capitalization eliminated back dividends on the preferred stock, but 
position of equity is highly uncertain. 

Arriold Constable ....... 10.75 16%4— 4% 7% 337 None None A 35% decline in earnings last year reflects mounting merchandising 
costs. Prospects unimpressive. 

Assoc. Dry Goods...... 0.02 2434— 534 591 191 m4,743 Second preferred dividend arrears of more than $31 per share suggest 
eventual recapitalization. Position of common uncertain. 

Atl. Gulf & W. I........ D544 2 —5 5 150 100 12,654 No earnings on common since 1929; none in early prospect. 

eee y0.12 18%4— 7% 7 3,457 496 None General management investment trust with better than average 
record. 

i a 0.67 18%4— 4% 5% 95 None None Even in 1929, company was unable to develop impressive earnings. 
Type of business suggests no striking gains in near future. 

Baldwin Locomotive 0.38 2334— 5 8 1,028 39 9.147 Locomotive business will be subnormal until rail finances improve; 
subsidiaries benefit from armament orders. 

Baltimore & Qhio........ D 1.29 4014— 8% 6% 2,562 589 = 677,030 Topheavy capitalization, large floating debt, 


bh—Tweilve months ended June 30, 1937. 


1938. y—Twelve months ended October 31, 


i—Twelve months ended March 31, 
March 31, 


10 


1937. 


re fi and inadequate earnings 
becloud prospects for the junior shares. 


tr—Twelve months ended January 31, 1938, 


s—Twelve months ended 
1937. D—Deficit. 
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Capitalization 
Price 000 Omitted ———_, 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 
1.77 7 178 66 None Prospects closely related to building and construction indus 
Barker Bros . % % Earnings improvement must await higher level of operations in 
these industries. 
Belding Heminway ..... 1.06 153%4—7% 6% 465 None None Fair in recent years; moderately encouraging longer term 
out 
ere on 2.2% 25 —11 10 702 None None Although stock lacks seasoning, it appears reasonably priced in 
0.79 23%4—7 8 927 None None tput is fairly we iversifie ut rate o activity in automobile 
Bridgeport Br th and construction industries goes far in determining profits trend. 
B’klyn-Manhattan Tr.... tD 0.57. 53 —7 10 736 249 164,878 Mounting costs and growing competition are squeezing profit 
* margins: outlook unimpressive. 
S Brunswick-Balke .......- 141 244%4—6 7% 441 33 None Losses each year 1929-1935 emphasize speculative position of shares; 
current year’s prospects uncertain, 
il Bucyrus-Erie ......s+00++ 1.20 25%4—6% 7%, 1,216 62 None A “prince and pauper” issue; company. should benefit from increased 
* - 5 183%4— 8 546 None 2,075 pecia ization in rayons places company in better-than-average posi- 
; Burlington Mills aa 5% th tion for a textile, but striking earnings gains are not probable. 
: a eee rere 1.11 18%—5% 6 1,137 271 None In common with most merchandisers. rising costs are cutting profit 
Bu = Shares are hardly on counter, 4 
334%4— 6 8 265 57 None earnings on common since 193 ut shares are volatile, an 

7 Byers (A. M.) nealaneis % 1h usually participate in any improvement in the general stock 

. market. 

, Calumet & Hecla......... d1.36 20%—4 7% 2,006 None None Most of low-cost reserves have been severely depleted and ability 

to earning power under average price conditions 

is doubtfu 

Campbell, Wyant ....... 2.62 373%—10 10% 345 None None Large dependence on motor industry obscures near term outlook. 

| Longer term prospects reasonably good. 

Canadian Pacific ........ 0.28 17%4—6% 6 13,400 1,372 497,857 Competition with subsidized national svstem the main problem; 

2 substantial earnings on junior stock appear remote. 

Central R.R., N. J......- D7.59 41%—8 10 274 + None 51,998 Long —— of deficits suggests that reorganization will finally 
prove inevitable. 

; Central Violeta Sugar... x1.63  24%4—4 5% 150 None 223 The 1936 reorganization strengthened position of common; outlook 

. moderately good, assuming continued government control of in- 

dustry. 

Certain-teed Products.... D054  23%—3% 6% 625 73 9,520 Needs building boom. Company’s field characterized by recurrent 
price wars. No earnings on common in 8 of past 9 years. 

Chicago Mail Order...... 1.50 22 —10 10 346 None None Sharply higher costs and keener competition from leading mail order 
houses make issue unattractive. 

7 Chicago Pneu. Tool...... 2.56 33 —6% 10% 335 251 None ‘Typical business cycle issue; near-term profits unlikely, but longer 
term outlook reasonably good. 

Chicago Yellow Cab..... 0.25 271%4— 6% 9% 300 None None Earnings and_ dividend veneoie better than average, but severe 
competition beclouds longer term outlook. 

City Ice & Fuel.....coce 1.74 213%—11 10% 1,157 199 3,814 Ice division, accounting for about three fourths of profits, seriously 
threatened by growth of mechanical refrigeration. 

Colgate-Palmolive ....... D0.35 253%4—8% 9 1,963 244 None Shares not outstandingly cheap in relation to 1934-1937 profits; 
inventory losses constitute earnings threat. 

~ Colorado & Southern.... D138  27%4—5% 5 310 170 45,539 Record for 1937 was favorable, but common is far removed from 
earnings; two large issues preferred stock outstanding. 

Columbia Pictures ...... h3.26  39%4—10 103% 349 75 None Shares are reasonably priced on basis of demonstrated earning power. 

Commercial Solvents ... 0.0 21%4—5 7% 2,637 None 2,000 Keen competition and unsatisfactory price structure; earnings trend 
downward; issue unattractive. 

a 0.67 19%— 4% 6 327. + None 707 Specialization in high priced class magazines subjects company to 
changing public favor for such periodicals; earnings erratic. 

Congress Cigaf ..ccccees 0.35 194—7% 7 296 None None Handicapped by adverse secular trend; profits last year even less 
than in 1932. Outlook unsatisfactory. 

Consolidated Cigar ...... 0.93 18%— 4% 7% 250 98 None Earnings erratic; sales volume fluctuates with status of general 
prosperity; profit margins small because of increased costs; finan- 
cially strong. 

Consolidated Oil ........ 1.48 1774— 7 8% 13,915 54 47,856 Company well situated. High leverage works in favor of equity 
in periods of rising earnings. 

Container Corp. 2.28 37%—-10% 10% 781 None 6,472 Leading position in its field; quick recovery power with general 
business improvement. In sound financial condition. 

‘Cont. Diamond Fibre.... 0.0 253%4— 5% 7 456 None None Specialty stock with earnings following general business trend; 
financial position strong. 

Continental Steel ....... 3.20 35%—9% 10% 201 25 1,202 A “prince and pauper” issue. Near term prospects unimpressive, 
but icnger range outlook good. 

Creme’ Rade. scsicescecs D069 28%— 6% 8 546 None None Aggressive management; earnings determined by trend of general 
purchasing power; diversification program helpful. 

Crown Zellerbach ....... pl.44 46 «625%4—8% 10 2,261 530 9,928 Newsprint division gaining in importance and price for this com- 
modity largely determines profits. Firm price structure indicated. 

Curtis Publishing ....... D100 2%—4 5 1,775 841 None Earnings of 13¢ a share in 1936 were only profit shown on common 
since 1931. Growing competition places issue in unattractive posi- 
tion, 

Davega Stores ..... errr j0.46 18%4%—6 5% 220 57 None Increased costs affecting earnings. Highly competitive nature of 
the field detracts from prospects for the issue. 

Davison Chemical ....... h1.13 17%4—8% 8% 512 None 1,445 Despite progress in diversification, earnings largely denend upon 
fertilizer division, which is affected by farm purchasing power. 

Deisel-Wemmer ......... 2.46 2 —8 1034 197 8 None _ Better-than-average record for its field; shares are reasonably priced 
in relation to earning power of recent years. 

Delaware & Hudson..... 1.24  58%—13 1034 516 None 76 Financial resources show progressive decline; earnings outlook of 
subsidiaries unfavorable. 

Del., L’kawanna & West. D055 244—5 6 1,689 None 71,486 — — fully earned fixed charges since 1931. Prospects unencour- 

Diamond T Motor....... 1.05 23 — 5% 7 421 None None vr better demand for heavy trucks, which should follow any 
revival in building construction. 

Dominion Stores ...... as 0.17. 12%—5 5 280 None None Stockholders have voted delisting from New York Stock Exchange, 
but no official action yet taken. 

Dresser (S. 0.91 39%—8%4 83%4 (B)100 (A)100 None Past record decidedly uninspiring, but company would benefit by 
utility expansion programs. sy 

Duplan v0.54  17%4—10 10 270 18 None Well managed company with better than average record for in- 
dustry. ne affected by style changes and fluctuations in raw 

materials 

Electric Boat ........ eer 0.68 16 — 3% 8% 753 None None Contemplated enlargement of U. S. Navy holds favorable possibilities 
for this company. Shares are erratic market performers. 

Electric Pr. & Lt...... ee 21.17 26%—6% 10% 3,421 853 274,647 += Large preferred arrears and P.U. Act threat place common shares 
in a definitely speculative position. 

d—Before depreciation and or depletion. h—Twelve months ended June 30, 1937, j—Six months ended September 30, 1937. p—Nine months ended 

January 31, 1938. s—Six months ended September 30, 1937. t—Nine months ended March 31, 1938. v—Six months ended November 30, 1937. x—Twelve 
‘months ended September 30, 1937. z—Twelve months ‘ended November 31, 1937. D—Deficit. 
(Please turn to page 30) MA 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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Prices Are as of the Closing, Wednesday, 


Abbott Laboratories B 

At present prices of about 42, 
shares are attractive for semi-invest- 
ment funds during the current period 
of business uncertainty (yield on 
$1.60 reg. div., 3.8%; first quarter 
extra, 10 cents). Aided by March 
quarter sales which were higher than 
like 1937 period levels, net in the 12 
months ended March 31, 1938 (after 
undistributed profits tax ) was equiva- 
lent to $2.44 a share, after preferred 
dividends, and contrasts with per 
share results of $2.36 in the corre- 
sponding 1937 period. Abbott Labor- 
atories has been little affected by the 
recession. Volume has continued at 
satisfactory levels and a number of 
new products have been marketed 
backed by the company’s character- 
istically aggressive promotional poli- 
cies. (Also FW, Feb. 16.) 


American Steel Foundries C+ 

At current levels of around 22, 
shares appear to be overpriced on an 
earnings basis but moderate holdings 
may be continued for their cyclical 
potentialities. \Vith operations re- 
cently reported at around 11 per cent 
of capacity, first quarter loss of 32 
cents a share was not surprising. Rail 
traffic has been severely hit by the 
current slump and while equipment 
buying began to taper off after April, 
1937, by the opening quarter of this 
year such purchases had practically 
disappeared. Directors took no action 
on the dividend which would have 
been due on June 30; last disburse- 
ment was 25 cents a share on March 
31, last. (Also FW, Feb. 23.) 


Archer-Daniels-Midland B 

Remaining unfavorable factors in 
the situation appear to be discounted 
by current prices, around 24; shares 
deserve continued retention (divs. so 
far this year, 75 cents). Earnings for 
the nine months ended March 31 at 
$1.32 a share, compared with $3.07 
in the like 1937 period, indicate a siz- 
able drop in net for the fiscal year to 


end June 30. Though diversification 
of products has bolstered operations, 
inventory losses over the past year 
have undoubtedly been large. Flax- 
seed and linseed oil prices have held 
relatively well. But coconut oil, 
wheat and flour—other raw materials 
carried by the company—have under- 


gone sharp declines. (Also FW, 
Mar. 23.) 
Bigelow-Sanford Cc 


While present prices for shares, 
around 19, appear to overdiscount 
liberally possible future improvement, 
speculative commitments may be 
maintained. With failure of company’s 
business to improve, a 10 per cent 
wage reduction was ordered, effective 
this month. That an operating loss 
was sustained in the first quarter is 
indicated by the recent announcement 
that the June 1 preferred dividend 
would be paid out of surplus. Wool, 
the company’s principal raw material, 
is produced outside the United States 
and in order to insure continuous 
operations, purchases must be made 
far in advance. In consequence, se- 
vere inventory losses have been 
sustained. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Ate B+ to B 
Retarded by low steel activity 


Armstrong Cork to C+ 
Operating profits sharply reduced 


Bower Roller Bearing...B to C+ 
Earns. drop sharply 


Container Corporation....C+ to C 
Deficit operations, omits div. 


C+ to C 
Div. deferred on earn. drop 


General Printing Ink....B to C+ 
Printing trade demands slack 


Omits div. on earns uncertainty 


Hazel-Atlas Glass 
Earns. below div. paid 


Bite. wh... B to 
Prospects uncertain; omits div. 
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Boeing Airplane 

Despite the restrictive effect of de- 
velopment and experimental expenses, 
longer range prospects favor con- 
tinued retention of shares; approx. 
price, 26. While March quarter oper. 
ations resulted in a deficit of 7 cents 
a share—an experience contrary to 
that of most other aircraft manufac- 
turing units—the loss is largely ac- 
counted for by heavy development 
charges, particularly charges on the 
large transport planes which will be 
delivered to Transcontinental & West- 
ern and Pan American later in the 
year. Consequently, although pro- 
duction will probably continue at 
satisfactory levels, profits resulting 
from such activity may be postponed 
for a number of months. (Also FW, 
Apr. 6.) 


Bristol-Myers 

Existing holdings of shares, now 
around 32, may be retained for the 
liberal yield afforded (ann. div., 
$2.40; yield, 7.5%). March quarter 
net of 88 cents a share (before un- 
distributed profits tax) was some- 
what higher than earlier estimates, 
and compares with per share earn- 
ings of $1.13 (after undistributed 
profits tax ) in the corresponding 1937 
period. While the slump in purchas- 
ing power has probably reduced sales, 
the chief factor in the decline was un- 
doubtedly a narrowing of profit mar- 
gins because of higher wage and ma- 
terial costs. This tendency was in 
evidence last year but operations over 
the balance of 1938 should reflect a 
return to more normal cost-price re- 


lationships. (Also FW, Mar. 16.) 


Canadian Pacific C 

For those who are prepared to ex- 
ercise considerable patience, present 
commitments of shares may be con- 
tinued as a long range speculation; 
recent price, 6. Revenues have not 
shown the precipitous declines experi- 
enced by carriers in the United States 
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put competition from the Government 
owned Canadian National Railways 
system presents a highly uncertain 
future factor. During recent years 
Canadian Pacific has not fully shared 
in the general improvement of eco- 
nomic conditions because of recurring 
drought conditions in the Prairie 
Provinces. However, if present pros- 
pects for an improved wheat crop ma- 
terialize, revenues will be seasonally 
stimulated later on in 1938. 


Consolidated Edison B 

Moderate amounts of shares, now 
around 26, appear deserving of re- 
tention in well diversified portfolios 
(yield on $2 ann. div., 7.6%). With 
again of around 4 points in one week 
to a new 1938 high price, Consoli- 
dated Edison has been one of the 
leaders in the recent broad advance 
of utility shares. Last month the 
company completed an important re- 
fnancing step when $60 million of 
debenture 3%s replaced an equal 
amount of a 4% per cent issue. Pri- 
mary dependence upon residential 
rather than industrial demand was 
undoubtedly an important factor in 
the moderate increase of March quar- 
ter operating revenues over the like 
1937 period. Net in the opening 
quarter of 1938 gained around 7 per 
cent over last year and was equivalent 
to 83 cents a share. (Also FW, 
Mar. 9.) 


Curtis Publishing pfd. C+ 

Little incentive to add to any exist- 
ing holdings of shares, now around 
40, although moderate speculative 
positions may be held for better liqui- 
dating levels (declared $2.25 so far 
this year). For the first four months 
of 1938 company’s advertising line- 
age showed declines of 10 to 15 per 
cent from last year’s levels. Higher 
wage costs and further tax burdens 
in 1938 were factors in the 84 per 
cent slump registered by March quar- 


The Week’s 
Most Active Stocks 


(Week Ended May 10, 1938) 


Shares 

Stock: Traded 
Electric Power & Light. .121,900 
Consol. Edison, N. Y....109,800 
North American Co.....104,200 


Chrysler Corporation..... 98, 100 
United States Rubber.... 74,800 
United Aircraft ........ 70,400 
Anaconda Copper ....... 74,000 
Douglas Aircraft ....... 72,900 


Commonwealth & South.. 72,300 


United States Steel...... 71,400 
General Electric ........ 71,200 
Curtiss-Wright ......... 69,300 


ter net (equivalent to 28 cents pre- 
ferred share) from the corresponding 
period a year ago. First half net is 
expected to be adversely affected by 
the continuance of heavy advertising 
expenditures to increase circulation 
which began during the latter part 
of 1937. 


Electric Power & Light Cc 
For those who are in a position to 
assume greater than average risks, 
small holdings of shares may be con- 
tinued in speculative lists; approx. 
price, 10%4. After scoring one of the 
largest percentage gains during a 
week of sharply advancing utility quo- 
tations, report for 12 months to Feb- 
ruary 28 showed a 12.5 per cent in- 
crease in profits over the like 1937 
period. lor three months to Febru- 
ary 28, however, lower net operating 
revenues and higher interest charges 
dropped net 15 per cent to around 
$2.3 million (24 cents a share), as 
compared with a year previous. Com- 
bined accumulated and unpaid pre- 
ferred arrears aggregated some $30.8 
million as of February 28, last. 


Hercules Motors C+ 
Though near term prospects are 
hardly encouraging, long range specu- 


lative holdings may be retained in 
diversified lists; approx. price, 1034. 
While March quarter operations were 
in the black, net of $6,400, or 2 cents 
a share, showed a drop of around 96 
per cent from the corresponding 
quarter of 1937. Coincident with the 
sharp decline in business activity, 
customers were quick to curtail or- 
ders and a loss was sustained in the 
final 1937 quarter. The outlook for 
a relatively well maintained farm in- 
come is fair. But demand from other 
important sources, such as industrial 
outlets, is very small with medium 


term prospects unimpressive. (Also 
FW, Mar. 23.) 


Liquid Carbonic B 


Growth possibilities over the longer 
term appear to justify existing com- 
mitments; approx. price, 16 (paid 60 
cents so far this year). Following a 
small deficit in the December quarter, 
1937, company returned to profitable 
operations with a net of $116,742, or 
16 cents a share, in the three months 
ended March 31. Despite recession 
influences, sales continued to increase 
over previous year’s levels, the March 
quarter gain being 14 per cent. Net 
was off around 8 per cent from the 
like 1937 period chiefly because of 
increased interest charges resulting 
from issuance of $3.5 million of con- 
vertible debenture debt in July, 1937. 


Ohio Oil C+ 

Recent dividend action reflects no 
fundamental change in the company’s 
longer term postition; holdings of 
shares may be continued; approx. 
price, 10. Last week directors omitted 
the June common dividend payment ; 
in 1937, 50 cents each was paid on 
June 15 and December 15. Chiefly 
because of a sharp cut in allowable 
production, crude oil sales in the 
March quarter fell 13 per cent below 
the like 1937 period and a consequent 


rise in unit costs reduced net to 7 
(Please turn to page 24) 
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ARGELY because of the late 
Easter, dollar sales of variety, 
drug and apparel chains were higher 
in April than a year ago. Sales of 
the eleven variety chains used in the 
accompanying tabulation were 14.4 
per cent above last year; apparel 
chain sales increased 8.8 per cent; 
and sales of four leading drug chains 
were 0.07 per cent higher. In March, 
sales of the eleven variety chains de- 
clined 15 per cent and the three ap- 
parel companies and the four drug 
chains reported sales decreases of 16.7 
and 1.2 per cent., respectively. Adding 
March and April sales of these three 
retail divisions in order to avoid the 
seasonal distortion, a decline in dollar 


Retail Sales 


Upturn 
Absent 


Late Easter lifted sales of variety and apparel 


chains; mail order and grocery chain volume 


continues decline. 


Profits under last year 


because of high wage and tax costs. 


volume for the two months of less 
than 1 per cent is shown as compared 
with a year ago in that same period. 
Dollar sales of reporting grocery 
chains and the two leading mail or- 
ders declined in April for the fourth 
consecutive month. Sales of Sears, 
Roebuck and Montgomery Ward were 
7.7 per cent lower in April and down 
7.2 per cent for the four months. The 
three grocery chains in the table had 
a 7.1 per cent dip in sales last month 
which was greater than the 6.7 per 
cent decline in March. Price cutting 
and the reduced purchasing power in 
industrial sections are responsible for 
the lower sales, with profit margins 
also shrinking. Few of the grocery 


chains report quarterly earnings, but 
the probabilities are that profits are 
well under last year. 

As a result of the continued drop 
in grocery and mail order volume, 
aggregate sales of the twenty-six 
chains in the table were down 0.3 per 
cent in April, and 4.3 per cent lower 
for the four months. These same 
organizations reported declines of 2 
per cent in January; 3 per cent in 
February and 11.8 per cent for the 
month of March. 

Since most of the retail chains re- 
port earnings only once a_ year, 
monthly sales volume is about the 
only available index of the trend of 
profits. Thus, earnings for the first 


TREND OF RETAIL SALES FOR FIRST FOUR MONTHS 


SALES SALES 
(From of 1937) (F f 19 

Mail Order: Jan Feb. far. Apr. Four Mos. Grocery: Jan. Feb. “Mar. pod Pew Mos. 
Montgomery Ward... + 3.3 —18 —118 —7.5 — 69% Kroger Grocery ...... —45 —88s8 — —11.5 — 86% 
Sears, Roebuck ...... National Tea ......... —120 —128 —15.1 —114 —128 

Safeway Stores ...... —18 +09 —33 —63 —23 
Drug: 

Variety: CHOW —23 —14 —01 —45 —04 
Fishman (M. H.).....—42 —12 —80 +4322 Peoples Drug ........ —25 —57 —57 +02 — 32 
Grant (W. T.)........ —53 —16 —M3 +123 — 22 Sun Ray Drug........ +55 +98 +92 +88 + 83 
Green (H. L.):........ 485 —O2 Walgreen Co. ........ +29 +21 —08 +09 + 12 
Kresge (S. S.)........ —35 —45 —164 +125 — 34 Apparel: 

—09 —42 —187 +42 4+ 53 Consolidated Retail .. + 69 —75 —17.7 +62 —A4l 
McCrory Stores ...... —O8 Lane, Bryant ......... —75 —80 —100 —47 — 76 
McLellan Stores ..... —32 —51 —183 +94 — 46 Lerner Stores ........ —48 —02 —19.2 4152 — 25 
Murphy (G. C.)....... —11 —24 —17.7 +185 — 1.0 Miscellaneous: 

Neisner Bros. ........ —44 —51 —234 +123 — 5.7 oe +136 +120 —199 4439 + 98 
Newberry (J. J.)...... —35 —20 —172 +144 + 23 ee a —42 —57 —141 +07 —59 
Woolworth (F. W.)... 4- 2.7 + 15 —112 +186 + 25 Western Auto Supply + 63 —25 +39 —58 —O1 
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four months (which for some units 
cover only the first fiscal quarter, be- 
cause their year begins on February 
1) depend upon the ability to control 
costs and avoid severe price mark- 
downs. The probabilities are that 
operating costs are being pared, but 
with tax and labor expenses high and 
relatively inflexible, savings propor- 
tionate to the reduction in gross in- 
come are unlikely. And it is an es- 
tablished fact that retail sales are 


among the last indices to improve 
after a depression due to the lag in 
adjusting wage scales. 


Under the circumstances, the retail 
field continues an unattractive reposi- 
tory for any concentration of invest- 
ment funds. Exception may be made 
of the mail order stocks (recent 
prices: Montgomery Ward, 33; Sears, 
Roebuck, 58), and some of the more 
efficient units such as Penney (65), 
Grant (24) and Newberry (31). But 
the speculative attraction of these is- 
sues is definitely of a rather long 
range variety. 


No Repercussions on U. S. Expected 


OR the third time since Septem- 

ber, 1936, when the ‘Tripartite 
Agreement” was established between 
the United States, Great Britain and 
France, the latter country has deval- 
orized its monetary unit. The French 
franc at the new 2.79-cent parity 
shows a depreciation of over 90 per 
cent from its pre-war value and is 
now equivalent to about 42 per cent 
of the old parity of 6.63 cents main- 
tained before September, 1936. This 
compares with a value for the dollar 
of 59 per cent, for the pound of 60 
per cent, for the Dutch guilder of 
8114 per cent, for the Swiss franc of 
70 per cent and for the Belgian belga 
of 72 per cent of their respective 
former gold parities. 

The principal objectives of the re- 
cent French devalorization were: (a) 
relief from a large floating debt 
through profits from gold revalua- 
tion (b) repatriation of capital which 
had left in fear of the effects of the 
government’s labor policies and bud- 
getary deficits; and (c) improvement 
of France’s adverse trade balance. 

The first objective was automati- 
cally attained and the government’s 
debt to the Bank of France wiped out 
with about 7 billion francs to spare. 
Capital likewise returned to France in 
large amounts during the first days 
after the announcement of the deval- 
orization, but then this backflow 
slowed down considerably. The bulk 
of the funds repatriated so far repre- 
sented capital needed by French in- 
dustry as working capital which was 
sent abroad shortly before the recent 


from Franc Cut 


Franc devalorization may 
be only a temporary ex- 
pedient, as it fails to solve 
fundamental difficulties; a 
further dose of this medi- 
cine could easily start a 
wave of general. currency 
devaluation. 


devalorization. Long term funds are 
still hesitant and probably will await 
further developments. Thus no dis- 
turbing effects in the London and 
New York markets are expected to 
result from French repatriation of 
funds (which funds are reported to 
be held in only relatively small 
amounts in New York). 

Although France is not a major 
exporter of industrial goods it is 
bound to obtain some of the custom- 
ary benefits of currency devaluation 
in its export business and may regain 
part of the trade lost to other coun- 
tries, especially in textiles. But the 
persistent demands of French labor 
unions for wage increases commensu- 
rate with advances in cost of living 
tend to make such advantages only 
temporary. 

Belgium’s belga; because of that 
country’s close trade relationship with 
France and the similarity of export 
goods, has been seriously weakened, 
as capital left Belgium fearing that 
that country’s currency could not es- 
cape devalorization commensurate 
with that of the French franc. But 


due to support from Great Britain, 
the United States and the other coun- 
tries adhering to the tripartite agree- 
ment this danger seems to be averted 
for the moment, although the ultimate 
outcome remains uncertain. If Bel- 
gium should be forced to follow 
France, other European countries 
might also deem it advisable to de- 
valorize for foreign trade considera- 
tions and such a move could well 
prompt the United States to take a 
similar step lest we suffer a severe 
setback in our exports. 

The most disturbing factor in 
France at the present time is the still 
unsettled internal political and eco- 
nomic situation, in the light of which 
the recent devalorization must be con- 
sidered only a temporary expedient 
unless the Daladier government suc- 
ceeds in balancing the budget and 
increasing production, because re- 
peated deficits together with burden- 
some socialistic legislation which cur- 
tails production, are at the bottom of 
France’s present plight and _ its 
strained financial condition. 

These developments should be a 
warning for our New Deal advocates 
of reckless spending and governmen- 
tal regulations (i.e. curtailment of 
production), and bring them to rec- 
ognize the ultimate consequences of 
such policies. What happened to the 
currency of France, whose monetary 
gold reserves rank second only to 
those of the United States, can also 
happen here if our government con- 
tinues a policy of persistently spend- 
ing more than its income. 
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Valuable for Future Reference 


No. 481 Acme Steel Company 


No. 361 Addressograph-Multigraph Corporation 


Data revised to May 11, 1938 Earnings and Price Range (ACO) 


Incorporated: 1885, Illinois, as Acme Flex- 80 

ible Clasp Company. Name changed to Acme 60 

Steel Goods Company 1907, and to present 40 PRICE RANGE 
title 1925. Office: 2840 Archer Avenue, o 


Chicago, Illinois. Annual meeting: Third 20 o oO 


Tuesday in April. Number of stockholders: 0 $8 
3.130. 

Capitalization: Funded debt.......... *None 

Capital stock ($25 par)......... 328,108 shs 7 
1930 "22 °34 ‘35 36 1937 


Long term bank loans totaled $800,000 
at end of 1937. 


Business: Produces hot and cold rolled strip steel, hoops, 
bands and various specialty steels made from strip. Has an 
annual production capacity of 384,000 tons of hot strip, 60,000 
tons of cold strip and 96,000 tons of hoops. Controls no raw 
material resources; primary steel requirements are purchased. 
About 35% of output is taken by the automobile industry. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital at end of 
1937, $3.6 million; cash, $460,320. Working capital ratio: 
2.8-to-1. Book value of capital stock, $34.54 per share. 

Dividend Record: Liberal. Substantial payments have been 
made for some 37 years. No present regular rate. 

Outlook: Demand for specialty products is more _ stable 
than for strip during depressions due to more diversified out- 
lets and the number of small consumers. Lower prices for 
semi-finished steel during such periods are also advantageous. 

Comment: Consistently profitable operations entitle equity 
to a conservative position among capital goods issues. 


EARNINGS, DIVIDEND RECORD AND PRICE Bangs OF peerras. STOCK: 
r’s vi- 


ea 

Qu. ended: Mar. 31 June 30 Sept.30 Dee. 31 Total dends Price Range 
$0.83 $1.79 D$0.04 $0.53 3.11 1.75 747%4—27% 
SS 1.88 1.02 1.17 1.35 5.37 2.25 74%—51 
Sea 1.19 1.57 1.64 2.18 6.58 4.50 74%—59 
3.24 2.04 0.93 D 0.53 5.78 4.00 85 3% 
0.003 £0.50 152 —32 

*Not published. Chicago Stock Exchange. May 11, 1938. 
No. 401 Anchor Hocking Glass Corporation 


Data revised to May 11, 1938 Earnings and Price Range (ARH) 
Incorporated: 1928, Delaware, to acquire 50 


outstanding stock of several established com- 4 e PRICE RANGE 
panies. As of Dec. 31, 1937, acquired 

Hocking Glass Co. in exchange for stock 20 =-_] -}+-—TH} 
and changed name to present title from 10 {HH 

Anchor Cap Corp. Office: 100 West 10th 0 
Street, Wilmington, Del. Annual meeting: 

Third Monday in May. 

Capitalization: Funded debt....... $647,400 Y 

*Preferred stock $6.50 cum. ZZ 
40,905 shs 1930 ‘31 ‘32 ‘33 °34 ‘35 '36 1937 

Common stock (no par)......... 715,550 shs 


*Callable at $110. Convertible into 3.14 
common shares for each preferred share. 


Business: Now the third largest factor in the domestic 
glass industry, company and subsidiaries manufacture glass 
tableware, jars and bottles, metal and molded caps and clos- 
ures, rubber jar rings, gaskets and stoppers, glassware and 
sealing machinery. Products are used by the food, drug, con- 
fectionery, liquor, soap, paint, insecticide and cosmetics trades. 

Management: Experienced and capable. 

Financial Position: Sound. Net working capital as of De- 
cember 31, 1937, $6.4 million; cash, $2.2 million; U. S. Govt. 
bonds, $752,914. Working capital ratio: 3.6-to-1. Book value 
of common stock, $15.30 per share. 

Dividend Record: Regular payments on preferred since 
issuance in 1928. Common dividends paid in each year since 
organization at varying rates. 

Outlook: Acquisition of Hocking Glass Co. materially 
strengthens position in a highly competitive field. Full bene- 
fit of improved position, however, must await development of 
generaliy satisfactory trade conditions. 

Comment: Preferred may be considered a medium grade 
investment issue: common is “business cycle” issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total dends Price Range 
eS $0.17 $0.45 0.35 D$0.21 $0.76 $1.8 17%— 5% 
0.02 0.67 0.62 0.11 1.42 0.60 39%4— 8% 
| eee 0.41 0.62 9.31 D 0.38 0.96 0.60 24%—13% 
ae 0.16 0.31 0.51 D 0.02 0.96 0.60 175%%—10% 
D 0.07 0.52 0.78 D 0.28 0.75 26%—15% 
| a 0.45 0.71 0.62 D 0.54 1.24 0.90 24%—10 


Data revised to May 11, 1938 so Earnings and Price Range (AIN) 
Incorporated: 1924, Delaware. Present title = 
adopted in 1930 with acquisition of Amer- PRICE RANGE 
ican Multigraph Company. Office: 1200 20 
Babitt Road (Euclid), Cleveland, Ohio. md 
Anntal meeting: Second Tuesday in April. 
Number of stockholders: 2,400. EARNED PER SHARE 1) 
Capitalization: Funded debt......$1,550,000 . 
Capital stock ($10 par)........, 753,813  shs Pan 
1930 31°39 °33 1937" 


Business: Manufactures cost saving machines and equip- 
ment widely used in many types of business for duplicating 
printing, addressing, ete. Export business normally accounts 
for approximately 20% of sales. 

Management: Capable and aggressive. 

Financial Position: Excellent. Net working capital as of 
December 31, 1937, $6.9 million; cash, $1.8 million. Working 
capital ratio: 5.6-to-1. Book value of stock, $12.59 per share, 

Dividend Record: Payments made at various rates from 
1929 to 1932; resumed in 1935. Present annual rate, $1.40. 

Outlook: Although earnings reflect the trend of general 
business activity, company follows a policy of continuously 
extending its markets by adding new products and adopting 
present machines to new uses. Success of this policy, and the 
beneficial effect of political trends which have fostered an 
increase in demand for record keeping and labor saving 
equipment, have enhanced prospects for continued growth. 

Comment: The secular trend of the company’s business is 
reflected in an improved position of the capital stock. 


EARNINGS, DIVIDEND RECORD AND PRICE ee OF CAPITAL STOCK: 
rear’ Divi- 


ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.19 $0.13 D$0.10 D$0.73 D$0.51 $0.50 14— 
i re D 0.07 D 0.06 D 0.03 D 0.27 D 0.43 None 12%— 5% 
| eee 0.15 0.26 0.04 0.17 0.62 None 115%3— 6 
0.32 0.05 0.25 0.49 1.11 0.30 24%— 
rar 0.45 0.43 0.29 0.58 1.75 0.95 37%4—22% 
| er 0.67 0.91 0.47 0.54 2.59 1.30 36 —16% 
0.41 *0.385 “23 —16% 


“To May 11, 1988. 


No. 458 Atchison, Topeka & Santa Fe Ry. Co. 
Data revised to May 11, 1938 250 Earnings and Price Range (SF) 
Incorporated: 1895, Kansas, as successor to 200H|_} 
the old Atchison, Topeka and Santa Fe 150 
Railroad Company. Office: 80 East Jackson 100 
Bivd., Chicago, Ill. Annual meeting: Fourth 50 
Thursday in April at Topeka, Kansas. (+) 15 


Number of stockholders: preferred, 18,431; 


common, 37,847 


7, EARNED PER SHARE 
Capitalization: Funded debt... .$322,870,636 0 


Preferred stock 5% non- DEFICIT PER SHARE $5 
am. POP)... 1,241,728 shs 1930 '31 ‘32 '33 ‘34 35 ‘36 1937 


Common stock ($100 par).....2,427.000 shs 


Not callable. 


Business: Second largest railroad in point of mileage in 
the United States; operates 13,528 miles. Main line runs from 
Chicago via Kansas City to San Francisco and Los Angeles. 

Management: Very conservative and capable. 

Financial Position: Strong. Working capital as of De- 
cember 31, 1937, $29.6 million; cash, $18.7 million. Working 
capital ratio: 2.1-to-1. Book value of common, $257.04 a share. 

Dividend Record: Payments on preferred unbroken (al- 
though in 4 years paid less than 85) sinee 1899. Common 
paid dividends at various rates since 1901, except for year 
1933. Special dividends of $2 per share paid in 1935, 1936 and 
1937. No regular rate. 

Outlook: Strategic location and capable management should 
enable the road to participate in the indicated long term 
development of the Southwest and Pacific Coast territories. 

Comment: Postponement of interest payments on adjust- 
ment bonds, indicating temporary suspension of dividends on 
the preferred stock, has adversely affected investment stand- 
ing of this issue, and the common is far removed from its 
former high rating. However, exceptionally strong financial 
position places the stocks among the better rail equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share...... $6.96 $0.55 D$1.02 $0.33 $1.38 $1.56 $0.60 
Dividends naid ....... 9.00 1.00 None 2.00 2.00 2.00 2.00 

Price Range: 
2035% 94 801% 73% 60 8814 91% 
mes 17% 3456 45% 35% 59 32% 
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No. 472 Black & Decker Manufacturing Company 
sot rnings and Price Range (BDK) 
‘ 
Data revised to May 11, 1938 40 ! 
Incorporated: 1910, Maryland. Office: Tow- 10 
son, Md. Annual meeting: Last Monday in 0 i=] $4 
January. Number of stockholders: 3,500. $2 
EARNED PER SHARE 0 
DEFICIT PER SHARE $2 
Capitalization: Funded debt........... None 4 
Capital stock (no par).......... 372,845 shs 1930 31°32 33.34 35 36 1937 
Business: Manufactures portable electric tools used in auto- 


mobile manufacturing, building and construction industries 
and manufacturing industries in general. Chief products con- 
sist of portable electric drills, screw drivers, nut runners, 
hammers, saws, grinders, valve refacers, and various tools. 

Management: Capable and progressive. 

Financial Position: Good. Working capital December 31, 
1937, $2.9 million; cash, $208,000. Working capital ratio: 
§-to-1. Book value of capital stock, $13.94 a share. 

Dividend Record: Distributions on common maintained 
about four years after initial payment March, 1927; omitted 
1931-1936; resumed 1937; none thus far in 1938. 

Outlook: With the automobile and building and construc- 
tion industries as principal customers, earnings follow the 
general trend in these groups, which in turn corresponds with 
the status of general business activity. 

Comment: The common, a business cycle issue, is usually 
subject to rather wide vear to vear fluctuations. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal -— Calendar Year — 

Year Divi- 
Qu. ended: Dec. 51 Mar. 51 June 30 Sept. 30 Total dends Price Range 
Pixs D$2.94 None 5%— 1 
D 1.49 None 9 — 
$0.02 1934... $0.22 0.82 None 8%— 4% 
oa 0.11 1935... 0.23 $0.38 $0.64 1.36 None 5 — 7% 
eee 0.53 1936 0.52 0.65 1.01 2.74 None 344%4—18% 
eee 0.49 1937 0.67 0.88 0.78 2.82 $1.75 38 —13% 
6.19 193 0.22 §None §17%— 9% 


*Based on stock outstanding at end of each period. Not reported. 
extras. $To May !1 19388. 


tIncluding 


No. 316 Consolidated Film Industries, Inc. 


amings and Price Range (CFM) 


Data revised to May 11, 1938 


Incorporated: 1928, Delaware, to succeed 2a 30 

New York company of the same name incor- 20 - 
porated in 1924. Office: 1776 Broadway, 10 ERICE RANGE 

New York City. Annual meeting: Fourth oo Oo $3 
Thursday in March. Number of stockholders: 
preferred, 4,597; common, 3,612. 


Capitalization: Funded None 0 
Preferred stock $2 cum. 193031 32°33 34°35 36 


EARNED PER SHARE $1 


Common stock ($1 par).........524,973 shs 


*Callable at $35; participates share for share with common after latter receives $2 
in any year. 

Business: A leading factor in the motion picture film 
laboratory business, developing, printing and distributing film 
for motion picture producers. Handles about 75% of the film 
processing requirements of RKO, 35% of those of MGM, over- 
flow business of the other three major producers, practically 
all requirements of Universal, United Artists and Republic. 

Management: Experienced and well regarded in its field. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $3.3 million; cash, $607,833. Working capital 
ratio: 2.2-to-1. Book value of common, nil. 

Dividend Record: Irregular. Preferred arrears on April 1, 
1938, totaled $6.25 per share. None on common since 1931. 

Outlook: Manufacture of phonograph records and plastics 
has increased in importance in recent years, now contributing 
about a third of gross. In film laboratory division, company 
is forced to contend with keen competition. 

Comment: Recapitalization plan designed to clear pre- 
ferred arrears was rejected by courts and another plan must 
be formulated. Meanwhile, both issues carry sizable risks. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 


Qu. ended: June 30 Sept. 30 Dec. 31 Year's Total Price Range 
$0.18 D$0.02 Nil D$0.04 $0.12 53%— 
Seer 0.12 D 0.005 $0.10 D 0.005 0.21 5%— 1% 
0.22 0.23 D 0.02 D 0.21 0.22 1% 
err 0.03 0.12 0.28 0.10 0.53 T%— 3% 
Ce 0.17 D 0.03 0.17 D 0.0 0.28 T%— 4% 
| 0.06 D 0.10 D 0.07 D 0.26 D 0.37 5%— 1 


No. 436 The Crosley Radio Corporation 
Pm Earnings and Price Range (CR) 

Data revised to May 11, 1938 > 

Incorporated: 1919, Ohio, as the Precision 20 ae nant 

Equipment Company; name changed to pres- 10 

ent title in 1924. Office: 1329 Arlington 0 ao 

Street, Cincinnati. Ohio. Annual meeting: $4 

Last Tuesday in March. EARNED PER SHARE $2 

Capitalization: Funded debt........... None DEFICIT PER SHARE oO 

Capital stock (no par).......... 545,800 shs 1930 °31 39°33 34 «35 36 1937" 


Business: A prominent maker of radio receiving sets, loud 
speakers, and certain related products. In recent years the 
company has added to its line washing machines, ironers, 
electric refrigerators and other household appliances. In 
addition to manufacturing activities, owns and operates three 
broadcasting stations. 

Management: Aggressively following a program of diver- 
sification. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $4 million; cash, $187,000. Working capital 
ratio: 3.2-to-1. Book value of stock $10.56 per share. 

Dividend Record: Erratic. Dividends paid in only four 
years: 1929, 1930, 1935 and 1936. 

Outlook: Competition in the radio field is extremely keen 
and volume of sales depends largely upon status of general 
purchasing power. Improved diversification of output is ex- 
pected ultimately to result in a better stabilization of earnings. 

Comment: The shares harbor the risks characteristic of 
the radio industry. 


EARNINGS, DIVIDEND RECORD AND PRICE names OF CAPITAL STOCK: 
4 Divi- 
Dec. 31 Total 


(Qu. ended: Mar. 51 June 30 Sept. 30 dends Price Range 

$0.08  D$0.14 D$0.41 $0.08 D$0.39 None 2% 

eee D 0.06 0.19 0.12 0.32 0.57 None 14%— 2% 

ee 0.13 0.62 0.13 0.31 1.19 None %— 8 

0.58 0.33 0.34 0.19 1.44 $0.25 193g,—11% 

rere 1.26 1.07 0.22 D 0.28 2.27 1.25 35354—15% 

er D 0.06 0.46 D 0.21 D0.88 D 0.69 None 28%— 6% 

D 0.05 *None *10%— 5% 
*To May 11, 1938. 

No. 405 Hercules Motors Corporation 

Earnings and Price Range (HMO) 
Data revised to May 11, 1938 40 

Incorporated: 1923, Ohio, as Hercules Motor = PRICE RANGE ge 

(o.; name subsequently changed to present 10 

title. Office: 140 Halliwell Place, Canton, 0 $3 

Ohio. Annual meeting: First Tuesday in 

April. EARNED PER SHARE - 

Capitalization: Funded debt........... None 0 

Capital stock (no par).........- 311,100 shs 

1930 ‘31 ‘32 ‘33 34 35 1937 

Business: One of the two leading independent manufac- 


turers of heavy duty gasoline engines; agricultural and indus- 
trial outlets consume major portion of demand. Automotive 
outlets are relatively unimportant. Company is well en- 
trenched in the small Diesel engine field. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital as of December 
31, 1937, $1.9 million; cash, $110,010. Working capital ratio: 
2.2-to-1. Book value of common, $10.85 a share. 

Dividend Record: Regular payments at various rates from 
1926 to date with the exception of 1933. Paid $1, plus 75 cents 
extra in 1937; none since. 

Outlook: Bulk of business depends upon maintenance of 
agricultural and industrial demand, which is in turn dependent 
upon business cycle factors. The increasing use of Diesel 
engines for varying purposes provides an element of long 
range speculative interest. 

Comment: Company is relatively 
essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE aange 0 


small and shares are 


CAPITAL STOCK: 
Divi- 


ear’s i 

Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Total dends Price Range 
+D$0.17 4D$0.25 D$0.42 $0.4 8%— 4% 
TD 0.22 0.47 0.25 None 7 —83 
0 er $0.07 0.24 $0.16 0.22 0.69 0.60 12%— 5% 
Dee 0.31 0.48 0.34 0.16 1.29 0.80 36%—11 
ee 0.36 0 0.55 0.03 1.39 1.75 41 -—25% 
0.53 1.33 0.78 D 0.32 2.32 1.00 395¢—11 


tNone —10 
tTo May 11, 1938. 


*Quarterly earnings not available. fHalf-year period. 


(Please turn to page 28) 
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To Pull 
Together 


There is every reason for business 
to pull together with the Government 
in the common cause of restoring 
prosperity. Business interests are not 
unaware of the pressing necessity for 
such cooperative action. This will- 
ingness has been publicly expressed 
not only by sixteen outstanding in- 
dustrialists through John W. Hanes, 
member of the Securities & Ex- 
change Commission, but also by the 
more than 2,500 members of the U. S. 
Chamber of Commerce. But if it is 
to succeed, this pulling together must 
be on an amicable basis, backed by 
assurances it will be along sound lines 
—otherwise the spirit is without sub- 
stance. Under such an encouraging 
aegis the country can pull itself out 
of the depression. What has taken 
place in the past would then be rele- 
gated to the by-gones—carping criti- 
cism would cease. 

An auspicious start would be made 
if the sound advice of Winthrop W. 
Aldrich were adopted: give the na- 
tion a breathing spell for two or three 
years instead of a few months, using 
the interval to consolidate such re- 
forms as are worthwhile. Then we 
would go far. 


All in 
a Circle 


Without the existence of capital a 
worker would be without profitable 
employment. Without workers, capi- 
tal could get nowhere. Without these 
two segments fitting together a circle 
would be incomplete. Labor appears 
not to recognize this truth. If it did, 
there would not be the fruitless 
strikes which now permeate the news 
columns. Instead of such friction, 
labor under intelligent guidance would 
seek a closer understanding with the 
force that provides it with sustenance 
under a system that makes for inde- 
pendence instead of serfdom. 

When we talk of capital in this 
sense we frequently fail to realize that 


it is no longer concentrated in the 
hands of the few, notwithstanding all 
the nonsensical prating about sixty 


families. If we break down the capi- 
tal of the nation into its component 
fractions we find that one out of six 
of our population is a holder of se- 
curities. If we add to this our insur- 
ance policy holders, bank depositors, 
and possessors of properties into 
which capital goes, however small in 
proportion, what do we find but a 
nation of capitalists, instead of a peo- 
ple whom we are led to believe are 
ill fed, ill housed and ill clad? 

Give these owners of capital the 
encouragement of hope in their se- 
curity and they will provide the mo- 
tive force to restore to labor maxi- 
mum work at high pay. We need to 
make this circle complete if we are 
to recapture stable prosperity. 


Has Been 
Tried Betore 


Only in the phrase employed to 
describe it is the New Deal new. 
Many of the political precepts it ex- 
pounds are old. But as memory is 
short, the manner in which previous 
similar experiments turned out is 
often forgotten. Or it may be that 
as a new generation springs up there 
arises with it a willingness to try on 
old shoes again to see if they will fit 
new feet. Recently at a private din- 
ner a Governor of one of our western 
States, a State that has borne the 
reputation of being a cradle of radi- 
calism, told how with a spirit of en- 
thusiasm it entered upon the ‘experi- 
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ment of operating in the fields of pri- 
vate business, believing it could save 
its citizens money. But when it 
viewed the cost of this experiment in 
a realistic spirit and saw its bulking 
red figures it wisely retreated, retain- 
ing only small fragments of the orig. 
inal activities. 

On a much larger scale is the fail- 
ure of the so-called New Deal impres- 
sively brought home to us by what 
has happened to similar policies in 
France. A partial dictatorship has 
become necessary there to get the 
country out of the hole into which it 
has been plunged by too much politi- 
cal interference with economic laws. 
To what extent this truth is forcing 
itself upon us is indicated in the stren- 
uous efforts the New Deal is itself 
making to correct some of its most 
pronounced errors. It is now in the 
process of saving its own face. 


Young Has 
the Edge 


In the battle for the control of the 
Chesapeake & Ohio the weight of 
argument appears to be on the side 
of the Young interests. They have 
infused new blood in the property and 
up to the present time have provided 
evidence of an earnest desire to man- 
age the railroad for the benefit of 
the shareholders instead of for any 
group of bankers. An outstanding 
example of this is found in the re- 
fusal of Young and his coterie to 
pledge any further credit of the 
Chesapeake to bail out the Erie. 

What money the road has already 
dropped into this sink hole has not 
been the doings of the Young in- 
terests, but of the old Van Sweringen 
crowd. It would have been folly to 
send good money after bad, for in- 
stead of salvaging the Erie this would 
only postpone the blood letting re- 
quired to reduce it to a property that 
reasonably could earn its bread and 
butter. Until the Young manage- 
ment displays inefficiency, its control 
of the Chesapeake & Ohio should be 
maintained. 
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The Technical Position 
of the Market 


Secondary Trend A quick glance 

at the previous 
discussion of the technical aspect of 
the market reveals the opinion that 
“a reaction to the 108-110 level of 
the industrial averages with the lower 
limit unbroken would be favorable 
and“... should the rails cross 
the April 9 top on volume the im- 
plication would be that the minor 
trend is upward.” 

The record shows that the indus- 
trial averages declined to 110.55 on 
May 2 (five days after the above was 
written) and the rail averages on 
May 6 reached the 22.90 level on 
volume of 58,100 shares, which com- 
pared with the trading in the group 
which comprise the rail index of only 
13,700 shares per day, on the aver- 
age, in the preceding six days. And 
with daily volume increasing to 73,- 
100 shares on May 9, the rail aver- 
age rose to 23.50, which represented 
a decisive penetration of the April 
9 top. 

While the industrial average at 
119.43 on May 9 was slightly more 
than a point and one-half under the 
April 16 peak of 121, inability to pen- 
etrate the latter level at this time 
would not necessarily connote a fail- 
ure of the upward movement of the 


minor trend. As long as the 110 level 
on the down side is not decisively 
broken, the chart picture will be bull- 
ish on the minor move. It would be 
more constructive were the indus- 
trials to push through the 121 level 
on volume and then to turn dull on 
any technical declines thereafter. But 
more backing and filling in a ten- 
point range may be ahead to form a 
base for further rallying power. It 
should be noted that the grist of the 
news has not been stimulating; what 
developments have occurred have 
been negatively favorable at best. 
For the first time in several months 
a new element has entered the pic- 
ture, with the utility averages recent- 
ly turning in a good market perform- 
ance. This average reached 20.46 on 
May 9, penetrating the February 23 
top of 20.20 and coming within strik- 
ing distance of the January 12 peak 
for this year of 21.86. Thus the 
utility averages have more than made 
up the ground lost in the February- 
March decline and for the first time 
in more than a year are moving in 
gear with the rails. Chartists concede 
that a confirmatory pattern of the 
three averages is definitely bullish. 
Volume indications are also con- 
structive. Daily trading declined to 
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HOW TO USE THE 


WORDS that 


bring ACTION 


—to get what you want 


A job? An order? A girl? Promotion? Each is the sellin; 

ob of getting others to say Yes. The magic of WORD 

THAT GET ACTION, as practised and taught by Elmer 
Wheeler, is this minute making millions of extra dollars 
for men and women who were ‘‘run of mill" until they 
learned the knack of using TESTED SENTENCES 
THAT SELL! To get what you want, you have to sell 
successfully . . . to use words that persuade—sentences 
that ‘‘click.’’ The slight twist of a phrase may double 
your own income—may get whatever it is you want most. 


TESTED SENTENCES 
THAT SELL | 


By ELMER WHEELER, Pres. Tested Selling Institute 


Six well-chosen words, suggested by the author, 
fetched one merchant over 1,600 customers. A three- 
word phrase sold millions of square clothespins. 
er Tested Selling Sentence sold a million gal- 
lons of gasoline. Yet the methods, ideas and princi- 
ples are so simple, practical, fascinating that you 
yourself can use them every day to get from others 
the action you want. Remember: en you sell 
yourself or my roduct, your first 10 words are more 
important than the next 10,000. But they must be the 
right words—sentences that SELL. This new, amaz- 
ingly usable book will teach you the art of using 
Tested Selling Sentences—of finding the words 
that bring ACTION, and get what you want. 15 
now for your copy. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 

Send for our booklet “Odd Lot Trading” 

Please mention F. W. 803 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS 


and 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce. Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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350,000 shares on May 2 when the 
low of the last minor downswing was 
reached, and has since increased to 
upwards of a million shares as the 
market forged ahead. It should be 
noted that the largest hourly trading 
volume since April 16 was attained 
in the final hour of trading on May 
6. On April 16, in the first hour, 
560,000 shares changed hands and the 
market rallied from a previous close 
of 116.82, and an opening of 118.60, 
to 120.06; on May 6 in the final hour 
550,000 shares were traded and the 
industrial averages rose from 114.97 
to 117.16. 

The question now is whether we 
can have an upward trend in stocks 
without concomitant strength in com- 
modities. It is true that from 1926 
to 1929, commodity prices were ir- 
regular and many staples were in a 
downward price trend while stocks 
were enjoying a rampant bull market. 
But then commodities declined from 
a high price base; today, they are 
greatly depressed despite artificial 
price controls and what not. The 
Dow-Jones futures index made a new 
low for the bear market at the open- 
ing on May 3 at 48.14, comparing 
with the previous daily low of 48.62 
on April 12, and the March 31 low 
of 49.66. While this index rallied in 
the last two hours to close higher on 
the day, on May 9 the average closed 
at 48.63 against the May 2 low clos- 
ing of 48.55. Moody’s spot index 
made a bear market low of 136.3 on 
May 5, extending the decline which 
has been in evidence since early 
March. It is difficult to visualize 
much sustained progress in equities 
until the price trend in staples is def- 
initely reversed, for the two elements 
are definitely related in major trends. 
Major Trend If the 121 level in 
the industrial aver- 
ages is decisively penetrated on vol- 
ume, confirming the action of the rails 
and utilities, and the subsequent re- 
action does not carry far and the 
market turns dull, the intermediate 
trend will be upward. Should then 
an upward zigzag pattern develop, 
with activity on rallies and previous 
high levels penetrated, the early stages 
of a bull market may well be in 
evidence. For definite confirmation, 
however, conservative long trend in- 
vestors should await the penetration 
of the 135-141 area in the industrials 
and the 30-35 area in the rails. Only 
then will orthodox theorists concede 
that the turn has been made. 


Bond Market Digest 


OND prices continued to advance 
and volume of transactions ex- 
panded. Some sharp gains were re- 
corded among secondary and specu- 
lative bonds, New York tractions and 
TVA area utilities being particularly 
prominent. Most of the secondary 
rails also participated in the recovery. 


Nickel Plate 6s 

New York, Chicago & St. Louis 6 
per cent notes have recently been the 
feature of the speculative rail list, and 
have doubled in price since the 1938 
low of 30 was recorded. A committee 
of directors has been giving considera- 
tion to possible plans for meeting the 
maturity, which falls on October 1 of 
this year, but no definite conclusions 
have been reached. Furthermore, the 
near term earnings outlook for this 
carrier, which depends primarily upon 
activity in the automobile and related 
industries, is not particularly bright. 
Under the circumstances, it appears 
that the brisk recovery in the market 
for Nickel Plate 6s has been based 
largely upon the prospect for liberal- 
ization of RFC loans to railroads con- 
tained in the emergency legislation 
now before Congress. Quite possibly 
this legislation will simplify the prob- 
lem of meeting the maturity, but it 
seems unlikely that any large part of 
the principal will be paid off in cash. 
The outstanding notes represent two 
extensions of 6 per cent notes origi- 
nally issued in 1929; both the 1932 
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and the 1935 extension provided for 
the payment of 25 per cent in cash, 
The RFC advanced the cash require- 
ments of the 1935 plan; it appears 
unlikely that any larger proportion 
would be advanced by the same agen- 
cy this year, despite the possibility of 
more liberal lending rules. Presum- 
ably noteholders will be asked to ex- 
tend the major part of the principal 
for three years or more. If this 
assumption is correct, Nickel Plate 
refunding 5%s, 1974, would appear 
to be a more desirable speculative 
medium than the notes. The former 
recently quoted around 50, are se- 
cured by the junior mortgage lien, 
while the 6 per cent notes, selling 
about 10 points higher, have no mort- 
gage security. Speculations in the 
notes based upon the hope that the 
C. & O will again pay off dissenters 
(a C. & O. subsidiary holds $3.5 


BOND REDEMPTIONS 


AND CALLS 


Redemption 
Amount Date 
Beauharnois Light, Heat & 

Power Co., Ist, inc. A 5%s Entire July 1,’33 
Brager of Baltimore Depart- : 

ment Store Ist 6s, 1947.... Entire June 1,’38 
Brisbane (City of, Australia) 

$39,000 June 1,’38 
Brown Hotel Co. Ist 5s, 1949. 34,250 June 1,’38 
Brown Paper Mill ee Inc. Ist 

(closed) B 6s, 1944........ 47,500 June 1,’38 
Budd Realty Corp. Ist & ref. 

56,000 June 1,’38 
California Packing Corp. conv. 

Cincinnati (City of)  Cinn 

Sou. Ry. constr. ref. 4s, 

Clarks Bl Bridge Co., Ist 

Ry. & Co., 

Ist & ref. 4%s, 108,000 July 1,’38 
Consolidated Edison Co. of New 

York, Inc., 4%s, 1951...... Entire June 1,38 
Brewing Co., Ine., ist 

Entire May 1,’38 
Cuba (Republic of) sugar stab- 

iliz. sec. 5%s, 1940........ 588,380 June 1,'38 
Cumberland Valley Telephone 

Co. of Pa. 1st 5s, 1966..... 6,800 July 1,’38 
Denmark (Kingdom of) ext. 

1,200,000 Aug. 1,°38 
Driver-Harris Co. Ist 6s, 1942 Entire June 1,’38 
England, Walton Co., Ine., 

Entire June 1,’38 
Reid Corp. 6s, 

54,000 June 1,’38 
Gordon. Pagel Co. of Del. ist 


Redemption 
Amount Date 
ae ward Lumber & Investment 
Heller Bros. Co, 1st serial 7s, 
Entire June 1,'38 
Hubbell (F. M.) Son & Co. 
Inc. gtd. 5s, 1938, 1939 & 
45055545 Entire June 1,'38 
Marine Parkway Authority ser. 
Milwaukee Valve (Wisc. ) 
Ist 6s, 1939 & 1940........ 13,500 June 1,'38 
Minnesota Valley anda Co. 
Norway (Kingdom of) Munici- 
palities Bank gtd. 5s, 1970.. 34,000 Dec. 1,'38 
Oil Production, Inc. Ist 6s, 
Port Turon & Peper 
Co. extd. Ist 6%s, 1944.. 7,500 May 1,'38 
Power Securities Corp. coll. tr. 
GF) 24,300 June 1,’38 
Public Finance Service, Inc., 
Entire June 1,’38 
Safeway Stores, Inc., 4s, 1947 141,000 June 1,’38 
Slattery Co., Inc., 1st 6%%s, 
27,000 May 1,'38 
Stewart Mountain Power Pro- 
ject serial 5%, due 1938-57 Entire Tune 25,’38 
Temescal Water Co. (Cal.) Ist 
A 5s, 25,000 May 15,’38 
Vega (Municipality of, 
Puerto Rico) 37,000 July 1,’38 
Wilson Line, Ine., Ist 7s, 
Entire July 1,'38 
Rochester Street Railway Co. 
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million, acquired from non-assenters 
o other extension plans) would be 
especially hazardous in view of the 
revailing uncertainty as to the future 
of the holding companies connected 


with C. & O. 


Alleghany Appraisal 
The May 1 appraisal of collateral 
for the three Alleghany Corporation 


‘pond issues was expected to show a 


decline in asset values in comparison 
with the February 1 figures, because 
of the sharp decline in market quo- 
tations during March, which was only 
partly recovered in April. However, 
the trustees’ appraisal figures were off 
more sharply than was indicated on 
the basis of declines in prices of mar- 
ketable securities, as a result of an 
interesting change of policy with re- 
spect to the valuation of Terminal 
Shares, Inc., notes. Blocks of these 


‘notes (representing investments in 


terminal properties sold to Missouri 
Pacific, which transaction is currently 
the subject of litigation) are pledged 
as collateral for all three Alleghany 
issues, but their valuation is much 
more important to the 1950 than to the 
1944 or 1949 maturities, since the ma- 
jor part of the issue is included in the 
collateral for the 5s of 1950. The 
trustees, who had previously ap- 
praised the Terminal Shares notes at 
75 per cent of par, lowered their fig- 
ure to $442.16 per $1,000 note at the 
On this 
basis, the valuation for the 5s of 1950 
as of May 1 amounted to only 26.8 
per cent of the face value of the bonds, 
which compares with 41 per cent last 
February 1. 


Rutland Bonds 


Announcement of the appointment 
of a receiver for the Rutland Railroad 
Company had little effect upon the 
market for the road’s bonds, and both 
the 414s and the Rutland-Canadian 4s 
(stamped bonds) held steady around 
7 following publication of the news. 
In view of a substantial operating def- 
icit for the first quarter of 1938, and 
little prospect of early improvement, 
the interest adjustment plan of De- 
cember, 1936—which was accepted by 
a large majority of the bondholders— 
proved inadequate as a solution for 
the road’s difficulties. Although cur- 
rent low prices discount the receiver- 
ship and its implications quite liber- 
ally, the bonds offer little speculative 
promise; other defaulted rail issues 
appear to present greater possibilities 
for eventual recovery. 


CONTACTS 
BRING 
CONTRACTS 


From London, England, the great 
industrial centres of Northern Europe 
are within hourly reach by British Airways. 
If your interests lie in Paris—you’ll 


be there in 90 minutes . . . Hamburg— 


three hours non-stop . 
—for a luncheon date . 
1,000 miles in 7 hours ! 


. Copenhagen 
. . or Stockholm— 
Swift American 


Lockheeds—they cruise at three-miles-a- 


minute—now operate all British Airways 
passenger services. 
chairs, soundproof cabins will contribute 
to your comfort on the journey. 


* A cable or postcard mailed 
now will bring confirmation 
of your reservation—or ful) 
information of times and fares. 


Deep-seating arm- 


BRITISH AIRWAYS 


TERMINAL HOUSE, VICTORIA, S.W.1, ENGLAND. 


Tel. Sloane 0091. Cable: Britairway, London 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843) — you should be more successful in your ‘investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


Trial Offer 


If you return this ‘‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, ‘THE ECONOMIST’S” articles are eagerly read and command unbounded respect 
in every business center of the world. Send $1 for four weeks’ trial or $7.50 for a six 
months’ subscriptien. 


Address—MR. R. S. FARLEY 
165 BROADWAY New York, N. Y. 


| 


A Book for the Average Investor 


How can you build your own investment program with more 
confidence and with greater assurance of safety and profit? No 
question could be more important to the average investor—and few 
answers could be more conclusive than those given by Shaw Liver- 
more in his new (1938) book, entitled: 


“Investment Principles and Analysis” 


Six important chapters of this book are devoted to analysis of stocks and bonds, 

how to determine which industry and which company has the most promising 

outlook. Three chapters—(1) Building Investment Programs, (2) The Place of 

Common Stocks and (3) Investment Forecasting—are said to be alone worth the 

price of this comprehensive 599-page volume—$3.75, postpaid. Pin your check 

ry ad and send to The Financial World Book Shop, 21 West Street, New 
or ity. 
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What 12 STOCKS 


Do Experts Favor 
for NEXT ADVANCE? 


A sPpecIAL UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities for 
spring profits. This list is obtainable 
from no other source. 

Experience has shown that 

stocks recommended by three 

or more financial experts 

almost always have better 

than average appreciation. 
You may have an_ introductory 
copy of this valuable 12-stock 
report without obligation. 


Send for Bulletin F-28 Free! 
UNITED BUSINESS SERVICE 


210 Newbury St. A ri Boston, Mass. 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 


Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 756, Chimes B ing, Syracuse, N. Y. 


STOCKS 
vs. INFLATION! 


which of these is best 
suited for inflation rise 


Inland Steel U. S. Tobacco 
Canada Dry Cerro de Pasco 
Nat. Biscuit Ward Baking A 
Int. Paper & Power 
Free Analysis 259-A 


2¢ FENWAY BOSTON, Mass. 


WILL STOCKS 
DECLINE TO 
1932 LEVELS? 


Send for Bulletin FWM-18—FREE 


American Institute of Finance 
137 Newbury Street Boston, Mass. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE that Curtiss-Wright will soon 
start a factory expansion program to in- 
crease its productive capacity by 25 per 
cent—this ties in with plans for the new 
Wright Aeronautical “Cyclone” engine 
. . » Milt Gross will succeed Harry Hersh- 
field as head of the cartoon film division of 
Loew’s Metro-Goldwyn—all of which may 
mean a series of “Gross Exaggerations.” 
Coca-Cola would seem to have 
enough competition with “Pepsi-Cola,” 
“Royal Crown Cola,” “Double-Cola,” 
“Hydrox-Cola” and “Cleo-Cola” on the 
market—but now the Buxa-Cola Company 
has been formed to make a new five-cent 
cola drink from the Buxa plant. . . . Day- 
ton Rubber’s new tire has been trade- 
named the “Daytonian”’—its feature is a 
“toe-action-tread” which is designed for 
quick, straight-line stopping. . . East- 
man Kodak continues to find new uses for 
its “Tenite” plastic—next it will be used 
in molding the handles of a line of carpen- 
ters’ saws being brought out by Henry 
Disston & Sons. . . . Monsanto Chemical 
has acquired the rights to a new prepara- 
tion of bath salts for fruit and vegetables— 
they will be used to wash off spray resi- 
dues. . . . Celotex will soon offer a new 
product to be known as “Q-A Ductliner”— 
a form of water-proof rock wool to be used 
in the air ducts of heating, ventilating and 
air-conditioning systems. The Na- 
tional Retail Dry Goods Association is is- 
suing a guide on “How to Sell More Goods 
for Father’s Day”—the idea is to make the 
third Sunday in June a “Second Christmas” 
which will probably appeal to everyone but 
father... . 


improvements on the 
new streamlined trains being built by 
Pullman for the New York Central and 
Pennsylvania Railroad will assure smoother 
and quieter riding than any type of rail 
equipment yet built—a liberal use of rubber 
reduces jolts and noise. . . . General Bak- 
ing is testing a new loaf in limited terri- 
tories—this “New Bond Bread” is featured 
with a softer texture. . . . If the purchase 
of the properties of United Shipyards by 
Bethlehem Steel is approved, the latter will 
strengthen its position in the shipbuilding 
field—the transaction involves $9.3 mil- 
lion. . . There have been many names 
for air-conditioning devices but there is 
always a new one—W. B. Connor En- 


qs in 
gineering will call its new air purifier ty sentit 
“Consolidated Odor Absorber.” . . Pag 
ard Motor Car announces a new 
passenger sedan which can be quickly gq, 
verted into an ambulance or hearse—in thi 
era of “sudden death” on the highways, ; 
seems like a good idea. . . . Julius Kaysy R 
is mentioned as interested in hosien 


equipped with “Zippers”—now all that 
needed is a zipper-hat and the ladies yi Ace 
be zippered from head to toe. . . . Inte conc 
national Silver is the prime beneficiary df cart 
the revival in use of silverware for pr. lievi 
miums—latest customer is General Foo; | 
which will give coupons for “Rogers” gi bro2 
verplate in every package of “Grape-Nuts'p that 
“Post Toasties,” “Bran Flakes,” “Huskies"§ line: 
and “Post-O.” . . . Pan American Air® and 


ways’ new hangar at its Internation 
Terminal, near Miami, Florida, is hailed 
as the world’s largest—the head room ¢ QO 
the hangar is 35 feet, which allows fq 

much bigger clipper-planes than those af call 
present that are 25 feet high... . tha 


: HE possibility of a craze in four-whed 
motorcycles, or 2-cylinder automobiles, 
may be in the offing—Crosley Radio &q 
mentioned by the magazine, “Steel,” as inf be: 
terested in this field, but no confirmation} j. 
from the company has been forthcoming 
. . . American Can has finally perfected 
suitable tin container for canning graph ™ 
juice—canned grape juice is reported ti} — 
have presented just as much of a problem ju 
as did canned beer. W estinghoust 
Electric will soon offer an electric dust 
collector—called the “Precipitron,” it em- 
bodies a process known as the electro 
static precipitation of dust. . . . Aluminum 
Goods Manufacturing is developing a} | 
profitable business in toy aluminumware, n 
including cooking sets and children’s cups 
and plates—the latest line is embellished§ 4 
with “Snow White and the Seven Dwarfs’ { 
. . « Casco Products will soon add another 
to the lengthening list of electric razors— 
its “Casco 75” is to be introduced as an 
unusually high speed rotary shaver. . . - 
Advance notice to those who would not 
want to miss this year’s edition of The 
Bawl Street Journal, the New York Bond 
Club’s annual burlesque of “The Wall 
Street Journal”—it will be published under 
date of June 10 and is to include all the 
latest news from “the birth of a baby bond” 
on up and down. 
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HE Street found considerable 
satisfaction in the action of the 
market last week. The fact that the 


SB ils and utilities were leaders in the 
B movement was particularly heartening 


T the 
Pach. 


thi 
vs, i 


as indicative of a change in public 
sentiment. Brokers reported that long 
pull buying was going into these two 
groups, and that the stocks were be- 
ing taken up. 


ROFESSIONALS were more 

active on both sides of the market. 
Acertain amount of skepticism exists 
concerning how far this move will 
carry, with a number of operators be- 
lieving that the market still is in a 
broad trading range. Rumors were 
that this element was adding to short 
lines last week, and selling the steels 
and coppers. 


NE market student who correct- 

ly picked the top in 1937 and 
called the turn last March believes 
that the market is in a broad accumu- 
lation zone, but that certain individual 
stocks and groups are now in a defi- 
nite up-trend. He is of the opinion 
that the aircraft, baking, and certain 
utility and railroad stocks can be 
bought without great danger of a re- 
action. But that the heavy industry 
equities by and large are still in a 
bear trend and will be a drag on the 
market as a whole. And that too 
many prominent investors are wor- 
ried about what Washington may do 
—or say—to start extensive buying 
just now. Once Congress has packed 
up and gone home, he thinks, ner- 
vousness should abate. 


BOUT the only fundamental 
aspects of the picture which 
might prompt the buying of stocks 
are the tax bill and inflation. The 
former has doubtless been over-em- 
phasized as a market factor, but nev- 
ertheless brokers expect the modifica- 
tion of the capital gains tax to lead 
to speculative buying of stocks by 
those whose income is in the higher 
brackets. 


NFLATION is a very live topic. 
One thought is that the reason the 
market backed away after the spend- 


Board Room Gossip 


By ScRUTINOUS 


ing program was announced was be- 
cause of the belief that Congress in 
its recalcitrant mood might refuse to 
approve the scheme, or might place 
so many qualifications on the way the 
money might be spent as to nullify 
any of the constructive effects. But 
when it became clear that Congress 
had little intention of objecting to 
spending money in any manner what- 
soever, the inflationary aspects of 
pump priming were easily recognized. 
And as someone said, the printing 
press has never lost a battle. 


OME buying of semi-speculative 

bonds for trading purposes has 
been noted in recent weeks. The 
theory is that the banks are switching 
from short term Governments to the 
longer maturities and will next begin 
to buy industrial issues and then the 
medium grades. The rumors are that 
with the pumping out of credit, some 
arrangement will be made whereby 
interior banks can borrow against 
junior grade bond holdings in their 
secondary reserve positions. Not 
much credence is placed on this re- 
port, but it remains a_ possibility 
should some of the smaller banks 
meet with difficulty in satisfying loan 
demands. 


OREIGN buying in our markets 

has been increasing of late, al- 
though it is still of comparatively 
small proportions. But some of the 
accumulation of New York Central, 
Southern Pacific and several rail bond 
issues last week came from London, 
and Amsterdam was a factor in Big 
Steel and General Motors in a mod- 
erate way. Brokers report that for- 
eign clients are bewildered at the 
trend of events, and can’t understand 
how the market can rise without a 
greater confidence in the business 
outlook. 


OME of the old speculative favor- 
ites have been prominent per- 
formers recently, and their action has 
been strangely reminiscent of former 
bull periods. U.S. Rubber is one of 
the more popular leaders on the 
Floor, and also has a certain amount 
of following from chart students who 


RALLY 
TO GO ON? 


How far will current rallying 
tendencies carry the market? For 
a practical analysis embodying 
striking conclusions, read the cur- 
rent issue of our Semi-weekly 
Bulletins. Send for your copy 
now, merely enclosing 15c¢ in 
stamps to help cover cost of 
mailing. 


DEPARTMENT A 


STOCK TREND 
SERVICE, Inc. 


HUNTER, New York 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8!/, by I1 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or checks te 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


A $10 STOCK 


All low-priced stocks are not cheap, but here is 
one which looks especially attractive from the 
point of view of possible price appreciation. To 
introduce our investment service, a FREE copy 
of the current issue of our weekly bulletin, in 
which the name of this stock is disclosed, will be 
sent upon request. 


MARKET ACTION 
INVESTMENT SERVICE 
Empire State Building New York City 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 


Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 
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Pyramiding Costs of Govern- 
ment Slap Bigger Mortgages 
Each Year on Everything You Own 


And you do exactly nothing about 
it. Why? Because you are not con- 
scious of your share of a steadily 
increasing Government debt, that 
has already reached staggering 
proportions and bids fair to pass 
forty billions of dollars by the 
end of the next fiscal year. If a 
Federal Officer came around on 
July 1st every year and asked you 
to sign a new and bigger mort- 
gage on everything you possess, a 
mortgage representing your share 
of Governmental waste and ex- 
travagance, in the preceding year, 
you would be burning up the wires 
to your Congressman, demanding 
action! action now! to cut down 
the astronomical expenditures of 
the Federal Government and bal- 
ance the budget. 

Roger W. Babson, well known expert 
on finance and business, has a plan to 
eliminate these mounting costs, through 
a Coalition Government, which will 
start the country on the road to real 


recovery. The plan is outlined in his 
latest book, just off the press, entitled 


COALITION 


The plan is not an idle theory, not an 
untried experiment. In a similar finan- 
cial crisis Great Britain, apparently on 
the verge of bankruptcy, formed a 
coalition government and saved the day. 


Mr. Babson says: “Under any system of 
Parties, patronage, and spoils, the cost of 
government pyramids to fantastic pro- 
portions. Today the average family is 
compelled to toil and slave, to support 
its government, about four months out 
of every year! Moreover, that burden 
is still growing. In these times of storm, 
we face coalition or chaos... . 
“Remember that everything said here of 
taxation applies with equal sharpness te 
unemployment, inefficiency, chicanery and 
every other villainy of the Party System. 
This does not mean that we should junk 
the system for good and all... .” 
Here is a book to make every thought- 
ful citizen, every home owner, every 
owner of stocks, bonds, mortgages, bank 
deposits and insurance policies, stop, 
think and act. 140 pages, price $1.25. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


OR 


are impressed by the broad base 
which the issue has formed.  Inter- 
national Paper has been under spon- 
sorship; the kraft business is said to 
be improving, and other lines are at 
least getting no worse. The baking 
issues reflect a better raw material 
price situation and larger profit mar- 
gins. The utility and electrical equip- 
ment issues have been bought by the 
public and professionals alike. Ru- 
mors of a changed Administration 
attitude have yet to be confirmed, but 
usually well-informed sources seem 
convinced that the situation is being 
worked out amicably and, on the 
whole, satisfactorily. Some invest- 
ment trust buying has been noted in 
utility stocks, and there is a good 
interest in the top holding company 
securities by those who believe that 
even liquidation would return more 
to stockholders than present market 
prices indicate. 


HE steel stocks have been back- 

ward, and any interest in the 
group appears centered upon the 
price structure. Guesses are that 
there will be no change in third quar- 
ter schedules, but there are rumors 
that labor is being sounded out to see 
whether a cut in wages could be ef- 
fected at the same time that prices 
are shaded. Steel operations are ex- 
pected to decline further, though no 
sharp drop is believed probable. Sec- 
ond quarter results of the industry 
doubtless will be a bit worse than the 
first three months. But the third 


Vol. 69, No, | 


quarter should be better, for takj ' 
by the motor industry for the nef 
models added to any increased 4 
mand for residential COnstructig, 
actively should lift operating ra 
slightly. And once the price questig 
is settled, buying of steel for inventoy 
should begin since some large gq, 
suming outlets have rather small pp. 


sitions at present. 


This column is a compendium of reports cy. 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FINANCIAL Wonrip, 


NEWS AND OPINIONS 


Continued 


from page 


cents a share. March quarter proft 
was 40 cents a share last year. A de. 
cline in demand for petroleum prot- 
ucts and the prospect of heavy capitadp 
expenditures over the balance of thep 
year were also factors motivating the 
omission. 


Pan American Airways B 

An outstanding unit in the air trans-F 
port field, shares merit continued re-¥ 
tention as a long term speculation;§ 
approx. price, 14 (paid 50 cents s 
far this year). Last year record gains 
in traffic and operations sent gross in-f 
come 35 per cent higher than 1936. 
But operating expenses and other in- 
come deductions increased at an even 
greater rate so that net earnings were 
reduced to $510,447, compared with 


CORPORATE EARNINGS REPORTS 


EARNED PER MONTH 1938 1937 
ON COMMON STOCK 12 Months to March 31 
Abbott Laboratories ............. $2.44 $2.36 
Amer. Gas & Electric............ 2.37 2.26 
Amer. Water Works & Electric.... 0.83 1.62 
Engineers Public Service.......... 0.19 0.20 
North Amer. Light & Power...... 0.01 D 0.15 
Northern States Power (Del.)..... a 2.38 a 0.36 
0.24 04 
United Gas Improvement.......... 1.06 11 
9 Months to March 31 
Archer-Daniels-Midland .......... 1.32 
Smith & Corona Typewriters...... 1.45 .83 
6 Months to March 31 


Cunningham Drug Store.......... 1.32 

Norwalk Tire & Rubber.......... 0.12 i 
3 Months to Marc’ 

Amer. Home Products............ 1.00 

Amer. Radiator & Stand. Sanitary 4 0.07 


sor: ono 


63 

14 

31 

16 

16 
Amer. Steel Foundries............ 0.32 99 
D 0.12 94 
0.88 13 
Campbell, Wyant & Cannon....... D 0.23 66 
Chicago Pneumatic Tool.......... 0.12 72 
0.05 0.05 
Tron D 1.66 D 1.24 
Cleveland Graphite Bronze........ D 0.21 1.85 
Consolidated Biscuit ............. 0.28 D 0.20 
D 0.69 0.003 
Detroit Paper Products........... D 0.10 0.34 
Easy Washing Machine........... D 0.24 0.34 
Eureka Vaeuum Cleaner........... D 0.28 0.25 
General Outdoor Advertising...... D 0.51 D 0.63 
0.01 0.09 
D 0.96 0.005 


EARNED PER MONTH 1938 1937 
ON COMMON STOCK 3 Months to March 3! 
D$0.43 $0.49 
Maracaibo Oil Exploration........ D 0.001 ~=D0.001 
D 0.09 0.38 
Nat. Bond & Investment.......... 0.53 0.80 
New York Shipbuilding.......... pD 5.09 D 0.14 
1,24 11 
Paciic Western 0.20 0.27 
D 0.93 0.75 
Revere Copper & Brass...... D 2.43 2.05 
Seaboard Oil of Delaware......... 0.37 0.48 
D 0.03 0.44 
Standard Oil of California........ 0.55 0.61 
Sperling Aluminum Products...... 0.13 0.47 
Texas Gulf Producing............ 0.20 0.25 
Timken Roller Bearing.. a 0.11 1.31 
United Chemicals D 0.20 D 0.01 
United Drug D 0.24 0.48 
Western Auto Supply............. 0.34 0.30 
White Sewing Machine........... D 0.29 D 0.11 
Worthington Pump & Machinery. . 0.29 
12 Months to February 
Lanston Monotype Machine........ 4.25 4.54 
12 Months to January 3! 
Electric Power & Light........... 1.31 1.08 
1937 1936 
12 Months to December 3! 
Eastern Steamship Lines.......... D 1.02 19 
Electric Power & Light........... 1.40 0.94 
Humble Oil Refining............. 5.21 3.80 
Internat. Mercantile Marine....... D 1.87 D 3.68 
Louisiana Land & Exploration.... 0.584 0.64 
D 0.07 0.07 


Tennesscse Products 


a—On Class A Stock. b—On Class B Stock. p—On 
Preferred Stock. D-—Deficit. 
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The FINANCIAL WORLD 


Ready for Inflation Now 


While Low Prices Aid Switches 


The time to take advantage of any eventuality, whether in investments 
or in some other field, is in advance—not after it arrives. By the time the 
situation is obvious the opportunities largely have disappeared, nelped 
along by the last-minute rush of others to establish profitable positions. 


—_—" now the only uncertain factor in the prospect for infla- 
tion is the time element. Observers are convinced that the 
Administration’s policies, regardless of its objectives, mean infla- 
tion. The spending programs, the various proposals for stimulating 
business activity, and the fact that with the largest budget in his- 
tory we are facing a tremendous drop in governmental income as 
a result of the business slump—all confirm the forecasts. And infla- 
tion means rising prices for commodities, rising prices for securities 
of certain types—but not for others. 


The irregularities in the day-to-day security markets reflect 
mainly the slowness with which the general run of investors makes 
up its collective mind. But, alert investors are taking advantage of 
the indecision of others and are eliminating the least attractive of 
their issues, substituting for them securities that give promise of 
taking leadership once the upswing gets under way. That is the 
course you, too, should be taking. Caution is commendable, but 
delay is not caution; delay costs the investor dearly in the long run. 
Quick decisive action pays dividends. 


Take the first step today. Put an end to your investment worries 
by inaugurating a new program based on the situation that faces you 
and every other investor. Naturally it is difficult for you to devote 
sufficient time to research, the study of fundamentals and the 
analysis of security values, even if you have the training and the 
equipment. And without these you run the risk of misinterpreting 
sporadic movements as indications of the real trend. You need 
professional assistance if your new program is to be properly pre- 
pared and carried out. 


The Logical 
Step to Take 


In today’s situation the 
Financial World Research 
Bureau is your logical invest- 
ment counsel and research 
laboratory. By enrolling as a 
client for continuing super- 
vision you can be assured 
of the ideal of investment 
guidance: expert program 
preparation, keen, accurate 
analyses of your holdings, 
cautious weighing of every 
factor, and quick, decisive 
action. 


The service is adapted to 
portfolios having a liquidat- 
ing value of $10,000 or more. 
The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1,000), for 
a full year of service, with a 
minimum annual rate of $125. 

* * * 


Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed 
description of the procedure 
and its adaptability to your 
Portfolio. But act promptly, 
for this is a time for action. 


The PLEASE explain (without obligation to me) how your personal 


FINANCIAL WORLD 
RESEARCH BUREAU 


New York, N. Y. 


cost. 
21 West Street 


supervisory service would assist me to establish and keep my port- 
folio in line with conditions, and achieve my objective. I enclose a list 
of my investments, showing the number of shares and their original 


Objective: Income Capital enhancement (or) Both 


25 
— 
Ing, 
Ney 
Tate; 
Con. 
the 
the 
the 
1} 
‘ofit 
de. 
ital 
the | 
ls 
n- 
: 
re 
h 
9 
0 
ip and mail |-------- 
Nas 


26 


The FINANCIAL WORLD 


DIVIDENDS DECLARED 


Company Rate riod 
25¢ 
Agnew-Surpass Shoe pf..... $1.75 
$1.50 
Am. Capital Cp. pf....... $1.37% 
$1 
10c 
Amer. Investment ........... 40c 
Am. of... 12%ec 
Ashland oil 10c 

$1.25 
Atlas Corp. bene 
Bangor Hydro. El. 7% pf...$1.75 

Do 6% $1.50 
Barlow & Seelig ‘‘A’’..... .30¢ 
Brach (E. J.) & Sons........ 30¢ 
60c 
Canfield Oil $1.75 
Catawissa RR. Co. 5% 1 pf.$1.25 


Cent. Arkansas Pub. Sve. 7% 


pf. 
Cente jae Lt. & Pwr. $6 
pf 


$1.50 
Champion Hardware .......... 
Clearfield & Mahoning RR. 30 

$1 
$1.75 
Columbian Carbon ............ $1 
Corrugated Paper Box pf....$1.75 
Creole Petroleum ............ 25e 
Crown Cork & Seal pf.......56% 
Crown Zellerbach pf......... $1.25 
Dayton Power & Lt. pf...$1.12% 
25e 
$2 
Utilities Asso........ 50¢ 
Ely & Walker Dry Goods.....25c 
ke $3.50 
2 $3 
10c 


Federal Bake Shops 5% pf... .75c 
Federal Light & Traction pf.$1. 50 
Federal Mining & Smelt. pf.$1.75 
Firestone Tire & R. pf..... $1.50 
7% pte. pf.....35c 


Gaylord “Container 25e¢ 

Gen. 30: 


Gen. ou & Elec. (Del.) $5 
pr 1.2 
General Outdoor Adv. pf..... $1.50 


Gen. Pub. Utilities $1.25 
Gibson Art Co. 5 
Gossard Co. (H. W.).........25¢ 
A. & Paslf. Tea...... $1.00 
$1.75 
$1.25 
Homestake Mining ......... 
Huntington Water 7% pf... .$1.75 
$1.50 
Hudson Bay Mining.......... T5e 


Kansas City Stock Yards 5% 


pf. 
Keystone Custodian Fads. 


Kobacker Stores pf.......... $1.75 

Langendorf Un. “A’’ 

Lanston Monotype ............ $1 

Secord Candy.......... T5e 

Louisville Gas & Elec 


Louisville Provision 8% pf 
Mallory Hat Co. 7% pf..... 


Matson Navigation ........... 
5e 
Metal 
Middlesex Water ......... 
Minn.-Honeywell Reg. pf...... 
Monroe Chemical $3.50 Df. 7 
Moran Towing pf............. 35e 
Mountain Producers ......... 30¢ 
75e 
National Baking Co...........25¢ 
Nebraska Power 7% pf...... $1.75 
$1.50 
$1.50 
Northern Okla Gas........... 35¢ 
$1 
$1.50 
Ohio Power Co. pf.......... $1.50 
Ohio Pub. 5% pf...41%e 
bi 
Oshkosh B’Gosh ............. 0c 
Patterson-Sargent ............ 25e 
1 
$1.50 
Phelps Dodge Corn........... 15¢ 
Pioneer Goid Mining......... 10¢ 
Public Elec. Light 6% pf...$1.50 
Pub. Service of Col. 7% pf. .58%e 
50¢ 
Republic Ins. of Texas........ 30c 
Republic Natural Gas......... 10¢ 
Royalty Inc. Shares ‘‘A’’....0057¢° 
Rich’s Inc. 6%% pf...... $1.62% 
Riverside Silk Mills 
Saco- Lowell Shops “‘A’’ pf... .25e 


‘ 


Sa 


to 


Q 


Company 


San. Ras Remedial Loan 


Do 7% deb. 


Do 6%% deb. ‘“‘D’’... 


Soundview ‘Pulp 50 
Do 2nd $1 


Standard Dredging $1.60 pf.. 
Sterling Products 
Suffolk Real Estate Tr........ 
Terre Haute Water Works ce 


25¢ 
Timken-Det. Axle pf........ 


Toledo Edison 7% pf.. 


Troy & R.R. 
$ 


Union Gas of Canada 


Universal Insurance .......... 25¢ 


West Jersey & Seashese R.R. 
$1.5 

Wheel Electric 6% pf....... 

on (F. W.) Ltd 6% 


Accumulated 
om. Illinois Pub. Sv. $6 pf.. 


Clark Equipment pf......... 
Int’! Power Sec. pf. ‘‘A’’ 
& Williams (Can.) 


$1. 
Hydro-El. 6% pf..$1.50 .. 


Extra 


Amer. Chicle ...... 
Creole Petroleum .. 
Empire Capital ‘‘A’ 


Standard Oil Cal............. 100c 
Vick Chemical Co............. 10c .. 
Initial 
Langendorf Un. Bakeries pf. 
7 
Interim 
Bulolo Gold Dredg.......... 1. 
Placer Development, Ltd....... 
Liquidating 
Reduced 
Archer-Daniels-Midland 
Cana@ian 10¢ 
Emsco Derrick & Eq.......... 1! 
Federated Publications vtc., 
Goodall Securities ............ 1 
Ludlow Mfg. Ass0.......... 
Kansas C. Stock Yards.... .... $1 
Nashua Gummed C. Paper 
Newberry Co. (J. J.)......... 50e 
Oahu Sugar Co., Ltd.......... 


United | Amusements 


Omitted 


Brown Fence & Wire...... 
Chicago Mail Order........ 
Commonwealth Life Ins..... 
Compressed Industrial Gases.Last Paid 
Crown Cork & Seal........ La 
Deiveo Twin Truck......... 


Fitz Simons & Connell 


Formica Insulation ........ I 
Lee (H. D.) Mercantile.... 
Masco Screw Prod.......... 
Nat’l Pressure Cooker...... 
Newmarket Mfg. .......... 
Men@ell Chess 
Soundview Pulp ........-.- 
Sagamore Mfg. ............ 
Stand. Coosa-Thatcher....... 


Struthers-Wells-Titusville 


pf. 
Tide Water Power $6 pf.. 


Vanadium Alloys Steel..... 


en 


on 


Vol. 69, 
sey 18, 
$955,352 in 1936. Based on presey 


capitalization, the results were 
to 37 cents a share in 1937, contragy yet : 
with 62 cents in the preceding year * . 
Losses incurred from operations gy. 
ering the first full year of scheduly * low 
Transpacific service also contribute a 
to the lower profit. Bank loans oy. sults, | 


standing at the end of the year totalg 


$1.9 million. (Also FW, Feb. 2.) = 


clined 
Phelps Dodge C+ cents 


Present prices of about 23 appey ing 1 
largely to discount the prospect of wn. 4937 
favorable earnings comparatives ove 


share 
the balance of the year; existing com. 
mitments may be maintained (divs. ston 


so far this year, 25 cents). Contray§ 
to the action of most companies a 


tilit 
this time, Phelps Dodge increased its 7 
interim dividend (payable June 10) wit 
to 15 cents a share, from 10 cents quat 


paid in the preceding quarter. Com. $72, 
pany was recently reported to bP ghar 
operating at about 50 per cent of the $20 
rate set in the 1937 peak month. Off- Boor 
cial estimates place indicated earnings Ft 

for the March quarter at 34 cents af} py 
share (before depletion), which is at B sj 
a semi-annual rate of 68 cents a share, 


This compares with actual net equal Zs 
to $1.40 per share in the six months Fg 
ended June 30, 1937. (Also FW, or 
Apr. 20.) ne 


Pullman B 

At currently reduced levels, around 
29, there is no need to disturb exist- 
ing commitments (paid 37% cents 
first quarter). With indicated earn- 
ings of its car building subsidiary 
substantially reduced and profits from 
its transportation subsidiary affected 
by declining revenues and_ higher 
costs, March quarter net amounted to 
$428,552, or 11 cents a share. In the 
corresponding 1937 period, net of 
$3.28 million was equivalent to 86 
cents a share. The ICC is still con- 
sidering Pullman’s petition for a 10 
per cent increase in rates and charges. 
In 1937, operating expenses and taxes 
rose around $5.9 million over 1936. 
If favorable action on the pending pe- 
tition were to be granted, the sub- 
sequent increase in gross (based on 
1937 traffic) would offset most of this 
advance. 


Pure Oil C+ 

Present quotations of about 10 ap- 
pear to discount unfavorable medium 
term results, and with shares possess- 
ing an important leverage factor, 
longer term retention is suggested. 
Though March quarter refining oper- 


| 
: 
| Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
ger able Record Rate riod able Record 
May 26 
June 15 75 June 30 June 14 
vie Apr. 30 Savannah El & Pwr. 8% deb. 
May 14 July 1 June 20 
ie , Apr. 30 $1.7 July 1 June 20 
i May 16 . $1. 623 July 1 June 20 
=e j June 1 Shenango Valley Water 6% 
May 31 June 1 May 20 
a) June 20 Sherwood Swan & Co. 6% ptc 
ant June 14 June 15 June 4 
ie May 14 June 15 May 28 
ee | June 10 June 21 June 10 
ai i June 16 June 21 June 10 
ha | May 19 May 25 May 14 
AS June 15 June 1 May 16 
pees ) June 16 June 1 May 16 
ne, May 16 June 10 May 25 
oa j ) June 20 June 1 May 20 
ne 3 May 7 June 15 May 16 
re May 7 June May 16 
May Apr. 1 
$1 i May 16 
June May 20 
| i May 20 Texamerica Oil June May 15 
Nese i > May 5 Thew Shovel pf.............$1 June June 1 
"ee i 4 May 16 June May 25 
3. June 20 June May 20 
ee i June 11 June May 16 
Ay i June 11 June May 16 
; i June 20 June May 16 
i June 20 
bem ; June 20 Dec Dec. 1 
> May 20 po Jun May 20 
pe Jun June 1 
ye i May 16 Jun May 14 
res i May 20 Jun May 19 
ie i May 20 June May 19 
tpt : May 16 Vi June May 16 
see May 27 June May 16 
May 31 
May 16 June May 14 
AG May 20 June May 9 
May 31 
, May 13 June May 14 
May 13 Do A DB 6% pf..........39 June May 13 
May 6 
May 21 
July 2 
Pen July 2 - June 15 May 20 
May 16 June 15 May 20 
et June 16 75 Q June 15 May 31 
May 16 $3... June 17 June 1 
June 1 
pees May 15 7 .. July 2 June 15 
May 5 
(abs May 5 July 1 June 15 
inte May 31 June 1 May 20 
May 1 
ay 
May 5 
a Juneis Mey 1 
Nase June 10 May 27 
aoe June 20 5 May 31 May 16 (/ 
# see June 20 June 15 May 16 
ous May 16 June 1 May 16 
7! June May 13 
SES. June May 13 U 
June May 16 
ae May May 20 
yee June May 20 June 15 May 25 
June May 20 
June May 27 
o- 
1.25 May Apr. 22 May 21 May 19 
YN May May 5 May 21 May 19 p 
June May 17 
June May 25 
june Ml May 14 ) 
eae une ay June 13 2 ! 
June 1 May 16 t 
June 25 May $1 ( 
incoln Stores une ay 
$1.75 June 1 May 24 
June 1 May 31 
$1.75 Apr. 30 Apr. 23 
og May 15 May 10 May 27 May 16 r 
ee June 2 May 17 May 25 May 11 
4, = Sep. 1 Aug. 15 fo. 
June 1 May 20 
June 10 June 1 af 
Aes May 25 May 6 May 2 Apr. 22 
25a June 1 May 20 May 16 May 9 
ae July 1 June 16 July 1 June 16 
June 1 May 15 4 
Getic June 15 May 14 ~4 4 
et 4 June 1 May 91 May 31 May 14 
bags June 11 May 26 .....30c .. May 31 May 14 
ea June 1 May 13 
June 1 May 13 
May 15 May 7 
ae May 15 May 7 Amer. Steel Foundries......Last Paid 25¢ Mar. 31,’38 
May 25 May 10 Feb. 28,'38 
May 25 May 16 25¢ Mar. 1,°38 
June 15 May 31 30c Oct. 1,°37 
June 1 May 9 25¢ Mar. 15,’38 
June 1 May 14 Mar. 7,738 
June 1 May 14 10c Jan. 4,’38 
June 1 May 14 
June 1 20 jast Paid 12%e Mar. 1,’38 
ee June 1 May 20 vast Paid 20c Dec. 22,’37 
June 1 May 16 Last Paid 25¢ Feb. 25,38 
May 20 May 11 ast Paid $1.50 Oct. 11,’37 
ene May 24 May 20 ast Paid 5e Dec. 22,’37 
June 10 May 24 Paid 15¢ Mar. 1,’38 
ee July 2 June 1 vast Paid 50c Feb. 15,’38 
June 1 May 19 vast Paid Dec. 15,’37 
June 1 May 14 vast Paid 50c Feb. 1,'38 
agit i, June 1 May 14 ast Paid 25¢ Feb. 15,’38 
June 1 May 14 sast Paid Mar. 1,’38 
May 25 May 10 zast Paid 50c Feb. 1,’38 
May 5 Apr. 30 zast Paid 25¢ Sep. 25,’37 
May 25 Apr. 30 
June 30 15 .-Last Paid 31%e Feb. 15,’38 
July 2 June 14 .. Last Paid $1.50 Mar. 1,’38 
May 14 May 6 ast Paid “Mar. 1,’38 
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ations were “materially improved,” 
jower prices for products eliminated 
gains in this department. At the same 
‘ime, increased production in Illinois 
and other fields was more than offset 
by lower Texas allowables. Pure Oil 
does not release interim earnings re- 
sults, but according to the manage- 
ment, preliminary figures for the first 
three months indicate that profits de- 
dined around $900,000 (about 22 
cents a share) from the correspond- 
ing 1937 period. Full year net in 
1937 was $11.4 million ($2.15 per 


share). 


Stone & Webster Cc 

Until the present uncertain public 
utility situation clarifies, little incen- 
tive will exist for any additional com- 
mitments; approx. price, 9. For the 
quarter ended March 31, 1938, net of 
$72,328 was equivalent to 3 cents per 
share. This compares with a net of 
$200,979, or 9 cents a share in the 
corresponding 1937 period. In order 
to conform with the terms of the 
Public Utility Act, practically all of 
Stone & Webster’s utility investments 
were distributed to stockholders, pro 
rata, in December, 1937. As a con- 
sequence, future profits will depend 
primarily upon revenues from engi- 
neering, service and allied activities. 


(Also FW, Dec. 8, ’37.) 
United Carbon 


At current prices of about 44, pres- 
ent positions may be maintained for 
income and longer term capital ap- 
preciation possibilities (ann. div., $4; 
yield, 990). Unfavorable price situa- 
tion in domestic carbon black is being 
offset somewhat by a relatively well 
maintained level of natural gas sales 
at favorable prices. During the first 
quarter, sales of natural gas were in- 
creasingly important to profits—com- 
prising the larger part of earnings 
during that period. (Also FW, Jan 
26.) 


Ralph T. Crane 


HE death last week of Ralph T. 

Crane came as a profound loss 
to the firm of Brown Harriman & 
Company, and his passing will also be 
keenly felt by the investment banking 
fraternity since his death deprives 
that circle of one of its most influen- 
tial characters and untiring workers. 
He was president of the Investment 
Bankers Association in 1934-35, and 
as a member of the committee of the 


A Market Builder 


Essential to Advertisers 


Seventy-nine percent of Greater New York’s one and two 


family homes are in Brooklyn. 


More than 47% of The 


Eagle’s readers own their homes—a greater percentage than 
that of any other newspaper in Greater New York. 


As Brooklyn grows in population, homes and industry, The 
Eagle reaches constantly more families in the buying class. 


eockry, 


DAILY 4 EAGLE 


THE GREAT HOME NEWSPAPER OF BROOKLYN AND LONG ISLAND 


Investment Bankers Conference, Inc., 
he worked untiringly to raise the 
standards of the business and to ad- 
vance amity within the investment 
banking community as well as be- 
tween dealers and those responsible 
for the administration of the Securi- 
ties Act. 

Mr. Crane had had a long and suc- 
cessful Wall Street career, starting in 
the banking business in 1896. He be- 
came a member of Ludwig & Crane 
in 1914 and became associated with 
Brown Brothers & Company in 1921. 
He continued as a partner of the suc- 
cessor firm of Brown Brothers Harri- 
man & Company. 


LIFE’S MIRROR 


Concluded from page 2 


1926 when he was asked to organize 
many of the company’s foreign sub- 
sidiaries. And his success with this 
task paved the way to the bigger job 
of reorganizing and rebuilding the 
consolidated corporation’s sales and 
advertising departments at the depth 
of the depression. The figures reflect 
his achievement—sales jumped from 
$62 million in 1933 to around $100 
million in 1937. 

His is a brilliant career in Ameri- 
can industry, but it was not without 
one great disappointment that almost 
shattered his progress. In 1911 Mr. 
Little was stricken with tuberculosis 
and forced to give up his job and go 
to Denver for a cure. It was three 
years before he was able to conquer 
the disease and resume his work with 
the company. 


MARKET SITUATION 


Concluded from page 3 


in the right direction. The turn in 
stock prices and in business seldom 
occur at the same time, and business 
is usually the laggard, by a number 
of months. But enthusiasm is likely 
to be held in check by the appearance 
of the unsatisfactory trade statistics 
which seem clearly to be in prospect 
for some time to come—even assum- 
ing that business activity is currently 
at or near bottom. 

At the phase of the cycle in which 
we seem now to be, it is inadvisable 
to adopt a hard and fast investment 
policy. But recent developments have 
not been such as would suggest any 
change in the policy, recommended a 
month ago, of employment of a por- 
tion of one’s cash reserves, and the 
backing away of prices from current 
levels would provide an opportunity 
for completion of some additional 
purchases. Complete utilization of 
reserves can probably be postponed 
without much risk of loss of signifi- 
cant profits, but present indications 
are that a little later on a more ag- 
gressive purchasing policy can be 
undertaken with reasonable confi- 
dence.—Written May 12; Richard J. 
Anderson. 


MARKET POLICY 


HE policies outlined in 
“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
" tions appearing in this issue. 
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No. 469 The Mengel Company 
Earnings and Price Range (MEG) 
Data revised to May 11, 1938 4 
Incorporated: 1899, New Jersey, as the 15 PRICE RANGE 
Mengel Box Company, name changed to pres- 10 
ent title in 1920. Office: 1122 Dumesnil 5 
St., Louisville, Ky. Annual meeting: First 0 { hou 
Wednesday in May. EARNED PER SHARE $2 
*Preferred stock 5% cum. 
tock (G1 par)......... 965 shs 
1930 31°32 33 3435 96 1937" 
*Convertible at any time into three shares 


of common stock; callable in blocks of 2,000 
shares at $105. 

Business: Company manufactures wood, fibre and boxboard 
containers, used primarily for packing tobacco, soap, beer and 
food products. Activities also include production of mahogany 
and domestic hardwood lumber, plywood veneers, finished 
industrial dimensional stock, and other lumber products. 
Owns extensive timber tracts in the U. S. and Africa. 

Management: Experienced and long identified with company. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $3.5 million; cash, $752,000. Working capital 
ratio: 6.7-to-1. Book value of common stock, $9.80 per share. 

Dividend Record: Initial dividend on new preferred (issued 
under 1937 recapitalization) paid in June, 1937, and regularly 
since. No common dividends since 1929. 

Outlook: With widely diversified outlets for its products, 
company’s sales and earnings depend largely upon trend of 
general business activity. Sensitivity of bookings to cyclical 
changes in industrial output is reflected in wide fluctuations 
in company’s volume of business. 

Comment: While financial structure was improved by a 
recapitalization in 1937, the common remains speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
31 


Qu. ended: Mar. June 30 Sept. 30 Dec. 31 Year's Total Price Range 
ear $0.75 D$0.76 D$0.88 D$2.24 D$4.63 5 —1 
as D 0.74 D 0.61 D 0.16 D 0.68 D 2.19 20 —2 
ee D 0.01 D 0.12 D 0.25 D 0.65 D 1.03 ll —3% 
2 0.2 D 0.24 D 0.17 D 0.37 D 0.9 8%— 3 
ee D 0.07 0.07 0.10 0.17 0.27 12 — 6% 
_ 9.16 0.32 0.18 D 0.19 0.47 16%%— 3 


*Giving effect to recapitalization plan. 


No. 446 Park & Tilford, Incorporated 
: Earnings and Price Range (PKT) 
Data revised to May 11, 1938 

Incorporated: 1923. Delaware. Office: 485 A 

Fifth Avenue, New York City. Annual meet- I 

ing: Second Monday in April. 20 

Capitalization: Funded debt........... None 104 

*Preferred stock 67% cum. id EARNED PER SHARE $4 
6.940 shs $2 

Common stock ($1 par).........243,683 shs 
DEFICIT PER SHARE 
*Issued 1936; convertible into 1', shares $4 

of common. 1930 ‘31 °32 °33 34 35 36 1937 


Business: Through subsidiaries, company is engaged chiefly 
in the retail and wholesale distribution of imported and 
domestic wines and liquors; manufacture and sale of “Tintex” 
is a minor part of activities. Also distributes fancy groceries, 
beauty aids, some drugs, candy, tobacco, etc. 

Management: Controlled by the David A. Schulte Trust, 
which owns 95.16% of preferred and 66.06% of common. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $3.3 million; cash, $1.2 million. Working 
capital ratio: 1.9-to-1. Book value of common, $15.77 per share. 

Dividend Record: Payments made at varying rates from 
1928 to 1931; resumed with 50-cent payment in December, 
1936. Paid $1 cash and $2 optionally in cash or new pre- 
ferred stock in 1937; none since. 

Outlook: Future earnings depend mainly upon sales ex- 
pansion of wines and liquor division, which handles well 
known brands such as “Vat 69,” “Sanderson’s” and “Booth’s”. 

Comment: Largely because of a small floating supply, 
stock is somewhat inactive; shares are decidedly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 
Qu. ended: Mar. 31 June Sept. 30 Dec.31 Total dends Price Range 
D$0.59 D$0.40 D$0.77 D$0.25 D$2.01 None 10 —2 
D 0.14 0.19 4.0 2.71 None 363%%4— 6 
0.75 0.31 D 0.08 0.02 1.00 None 35144—17 
ee 0.10 0.24 0.25 0.48 1.07 None 2154—11 
are 0.20 0.64 0.47 0.95. * 1.90 $0.50 37%—17% 
0.78 0.92 0.70 * 3.52 $3.00 344%—18% 
*After undistributed profits tax of 36 cents, 1936; 4 cents, 1937. 


No. 375 Pennsylvania Glass Sand Corporatio, 


Data revised to May 11, 1938 Earnings and Price Ra 
Incorporated: 1927, Pennsylvania, to acquire 50 9 = (PGS) 
properties and assets of Pennsylvania Glass 40 
Sand Co. (organized in 1902), plus physical 30 — 
properties of a number of other units. 20 web 
Office: Lewistown, Penn. Annual meeting: 10 
Second Tuesday in March. 0 
Capitalization: Funded debt...... $4,409,000 
*Preferred stock $7 cum. i2 

25,628 shs EARNED PER SHAR $1 
Common stock (no par)......... 321,860 shs DEFICIT FER Share 
‘aa sane 1 

*Callable at $120; each share convertible 
at any time into voting trust certificates - 


representing 5 shares of common. 


Business: Mines and prepares silica and silica sand, basic 
materials used in making glass, sanitary ware, electrical por- 
celain, abrasives, composition flooring, paints and a number 
of other products. About two-thirds of sales are to glass and 
ceramic manufacturers; remainder is consumed by foundries, 
refractories, railroads, the construction industry, etc. 

Management: Considered as most capable in its industry, 

Financial Position: Fair. Net working capital as of De. 
cember 31, 1937, $418,000; cash, $351,000; investments, $179,470, 
Working capital ratio: 1.9-to-1. Book value of common, $19.19, 

Dividend Record: Preferred, regular payments; common, 
infrequent. Initial dividend of 50 cents a share paid December 
15, 1936; $1 paid in 1937; none since. 

Outlook: Prospect that an upward trend of building con- 
struction activity will be fostered through Federal pump 
priming activities has favorable implications. 

Comment: Preferred is closely held, extremely inactive; 
common follows cyclical changes of industrial activity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 

Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Ran 
$0.01 $0.13 0.20 None 
0.16 0.15 $0.55 $0.14 1.00 $0.50 +27%—17 
0.44 0.56 0.42 0,29 1.71 1.00 29%.—13% 


“Not reported. *Listed on New York Stock Exchange June 19, 1936 — previous 
quotations not available. 


No. 439 


Poor & Company 
seamings and Price Range (POR) 


Data revised to May 11, 1938 
Incorporated: 1928, Delaware, as a holding 


company. Oldest subsidiaries established in 30 if PRICE RANGE 

1889. Office: Chicago, Tllinois. Annual 20 

meeting: Fourth Tuesday in April. Number 10 

of stockholders: Class A, 292; Class B, 0 $2 


2.810 
Capitalization: Funded debt...... $1,300,000 
*Class A $1.50 cum. partic. 
360,878 shs 1930 ‘31 ‘32 34 ‘36 1937 
*Class A participates equally share for 


share with Class B up to $2 per annum 
after latter has received £1.50 per shere. Callable at $26.25 per share. 
Business: Is engaged in the manufacture and sale of a 
wide variety of reilroad supplies used in track maintenance 
and construction. These include rail laying machines and 
switch-point protectors, as well as commercial drop forgings. 
Management: Capable and conservative. 
Financial Position: Adequate. Working capital as of De- 
cember 31, 1937, $1.6 million; cash, $772,764; marketable 
securities $151,255. Working capital ratio: 4.4-to-1. Book 
value of Class A common, $9.11 per share. 
Dividend Record: Irregular. Giving effect to latest pay- 
ment arrears on Class A on March 1, 1938, amounted to $4.37% 
a share. None on Class B since 1930. 
Outlook: Deferred railroad maintenance still remaining 
from depression years and the trend toward high speed train 
operation mean increased business volume as soon as the car- 
riers are in a position to resume a more normal rate of 
expenditure. 
Comment: Class A stock is regarded as a “business man’s 
risk”; B stock is a speculation upon railroad prospects. 
EARNINGS RECORD AND PRICE RANGE OF CLASS B STOCK: 
Cc. 


Qu. ended: Mar. 31 June 30 Sept. : 31 Year's Total Price Range 
D$0.42 D$0.71 D$0.28 D$0.58 D$1.99 554— 1% 
er D 0.58 D 0.30 D 0.14 D 0.29 D 1.31 13%— 1% 
eee D 0.07 0.53 0.03 D 0.33 0.16 4%— 6 
err 0.03 0.07 D 0.18 D 0.23 D 0.31 12%— 6% 
ere 0.16 0.41 0.19 D 0.27 0.49 2954—12 
SE Kdiveionus 1.35 0.83 D 0.14 D 0.39 1.59 33%— 7 


*To May 11, 1938, 
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No. 747 Molybdenum Corporation of America 
Earnings and Price Range (MLY) 
Data revised to May ii. 1938 20 NEW YORK CURB EXCHANGE 
15 
d: 1920, Delaware. Office: Grant 10 
incorporate ittsburzh, Pa. Annual meeting: 5 Rance 
ne Saturday in January. Number of 0 
stockholders : 1,850. EARNED PER SHARE $1 
ation: Funded debt....... $577,943 
($1 Dar)... . 577,944’ shs PER _] 
1930 ‘31 ‘32 ‘33 ‘34 *36 1937 


Business: Manufactures and sells ferro-alloys, including 
ferro-molybdenum, ferro-tungsten and ferro-vanadium. Mines 
its own supply of all rare metals used except tungsten. Fur- 
nishes about two-thirds of the tungsten used in the steel 
industry, and together with one competitor produces most of 
the molybdenum in the world. Chief customers are the steel, 
automobile, electrical equipment and radio industries. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $955,064; cash, $369,917. Working capital 
ratio: 1.9-to-1. Book value of stock, $5.47 per share. 

Dividend Record: Initial dividend in 1937, no regular rate. 

Outlook: While company is one of the more important 
factors in domestic tungsten production, molybdenum and 
vanadium fields are dominated by other units. Earnings 
depend primarily on rate of steel production and are also 
influenced by price of tungsten. 

Comment: Pending development of considerably more im- 
pressive earning power, shares must be classed as speculative. 


Years ended Dec. 3 933 1937 

Earned per “$0.18 18 $0 $0. $0. $1.00 

Dividends paid ...... None None None None None t 1.00 
Price Range: ; 6% 9% 

Tree 2% 5 6% 2% 


*Adjusted for capitalization changes. {Not listed. {Paid in 6% five-year notes. 


No. 748 


Niagara Hudson Power Corporation 
. Earnings and Price Range (NHP) 


NEW YORK CURB EXCHANGE 


Data revised to May 11, 1938 


Incorporated: 1937, New York, as consoli- 40 
dation of Niagara Hudson Power and Mohawk 30 PRICE RANGE 
Hudson Power Corp. Office: 15 Broad St., 20 
New York City. Annual meeting: Second 10 


Tuesday in April. Number of stockholders: 0 
first preferred, 2,659; second preferred series 
A, 241; series B, 438; common, 77,830. $2 


EARNED PER SHARE 


Capitalization: Own funded debt...... None $1 
Subsidiary preferred stocks..... 125,405,615 1 31° . 4 ‘ 

*First preferred 5% cum....... 378,875 shs 
*Second preferred series A..... 90,281 shs 

*Second preferred series B..... 15,649 shs 

Common stock ($10 par)......9,581,034 shs 


*Option warrants 3,282,470 shs 


5% cumulative, $100 par; redeemable at $107.50 per share and accrued dividends. 
peg and ‘‘B’’ stock option warrants entitle holders to purchase respectively 2,784,- 
996-5/6 common shares at 105 per share to October 1, 1944, and 497,473-5/6 common 
shares at $50 for each 1-1/6 shares, at any time without limit. 

Business: A holding company whose system is the largest 
distributor of electrical energy in the world. Serves a highly 
industrialized area located almost entirely in New York State 
(does not serve New York City). Gas is supplied in several 
areas but electricity provides over 85% of gross revenues. 

Management: Highly regarded. F. L. Carlisle, chairman, 
is also chairman of Consolidated Edison Co. of New York. 

Financial Position: Working capital as of December 31, 
1937, $1.6 million: cash, $8.7 million. Working capital ratio: 
1,08-to-1. Book value of common, $12.66 per share. 

Dividend Record: Payment on common made at varying 
rates from 1929 through 1933. Payments resumed 1936. 

Outlook: Earnings will continue to reflect the level of in- 
dustrial activity in the territory served. 

Comment: The heavy senior capitalization places the com- 
mon stock in a speculative category. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 
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No. 749 Oldetyme Distillers Corporation 
Farings and Price Range (OLD) 
Data revised to May 11, 1938 CURD EXCHANGE 
Incorporated: 1932, Delaware, present title 20 
adopted 1933. Executive office: 122 East 15 
42nd Street, New York City. Annual meet- 10 ee 
ing: First Friday after second Thursday in 5 
April. Number of stockholders: approxi- 9) 
mately 9,000. $1 
Capitalization: Funded debt........... Non 
Capital stock ($1 par).......... "800,000 
1930 ‘31 °32 33 34 ‘36 1937 
Business: Engaged in distilling, rectifying, bottling and 
distribution of whiskies, gins and other alcoholic beverages. 


Best known brand names: “Green River” and “Three Feath- 
ers.” Canadian Industrial Alcohol owns a substantial amount 
of the company’s stock. 

Management: Individuals familiar with the liquor business. 

Financial Position: Like most liquor companies, working 
capital position is somewhat restricted, with net working 
capital as of December 31, 1937, of $2.4 million; cash, $477,- 
226. Working capital ratio: 1.6-to-1. Book value of stock, 
$4.54 per share. 

Dividend Record: No cash payments ever made, but dis- 
tributed 2/3 of a share of Distillers Corporation-Seagrams in 
1934. 

Outlook: While company has succeeded in popularizing its 
principal brands, profit margins in the industry are expected 
to narrow in future years and larger units are in better posi- 
tion to withstand this trend. 

Comment: Severe competition in field, mediocre earnings 
record of company and unseasoned nature of stock mark the 
issue as speculative. 


Years ended Dee. 21 1938 
Earned rer share........ ps0 $3 03 $0.39 $031 
Price Range: 


May 11, 1938. 


The Pennroad Corporation 
oFarnings and Price Range (PNO) 


750 


Data revised to May 11, 1938 


Incorporated: 1929, Delaware. Office: Dela- 15 
ware Trust Bldg., Wilmington, Del. Num- 10H | ——— 
ber a we trust certificate holders: about 5 
135,0 0 


Capitalization: Funded debt........... Non 
*Capital stock ($1 300,000 an 


“Held in a 10-year voting trust. 


1930 ‘31 ‘32 ‘33 "36 1937 ° 


Business: An investment corporation; owns large blocks 
of Boston & Maine, Seaboard Air Line, Southern Railway, 
N. Y., New Haven & Hartford, Pittsburgh & West Virginia, 
and smaller amounts of other rail and industrial stocks; 
also controls the Detroit, Toledo & Ironton, Canton Company 
and Springfield Suburban Railroad through ownership of 
practically all outstanding common stock. Bonds of Detroit, 
Toledo & Ironton are an important investment. 

Management: Experienced and capable. 

Financial Position: Usual working capital computations not 
significant because of nature of company. Cash as of De- 
cember 31, 1937, $178,589. Book value of capital stock, $16.80 
per share. 

Dividend Record: Irregular. Occasional payments 
never exceeded 25 cents a share. No regular rate. 

Outlook: Company’s income depends largely upon a few 
concentrated holdings, notably Canton Company of Baltimore 
and Detroit, Toledo & Ironton. Major part of other holdings 
consists of highly speculative stocks, with rather doubtful 
recovery possibilities. 

Comment: Preponderance of weakly situated rail equities 
in portfolio places Pennroad shares in a highly speculative 


have 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range osition 

$0.41 $0.27 $0.16 $0.23 $1.07 $1.20 20 ] 

ea 0.1 0.09 0.15 0.24 0.66 0.25 16%— 4% 

0.25 0.12 0.06 0.03 0.46 None 9%— EARNINGS, RECORD AND OF G.: 

0.20 0.10 0.07 0.13 0.50 None 105%— 2% Years ended Dec. 31: 1931 1932 1933 1937 

Serer 0.17 0.15 0.12 0.23 0.68 0.40 7%— 7% Earned per share. eseee $0.49 $0.09 $0.08 $0. 2 $019 $038 $0.27 

. ae 0.31 0.26 0.10 0.17 0.84 0.40 16%— 4 Dividends paid ...... 0.40 None None None 0.20 0.25 0.25 

8% 4% 4% 4% 55% 5% 
*To May 131. 19°8. 1% 1 1 1% 1% 3% 2% 


Callahan Zinc-Lead 
Coca-Cola 

Conde Nast 

Granby Cons. Mining 


Amerada Corporation 
Amer. Water Work & Elec. 
Atlantic Coast Line 
Aviation Corporation 


*Ken-Rad Tube & Lamp Pacific Mills 


Long Bell Lumber Pacific Tin 
May Department Stores *Royal Typewriter 
*Niles-Bement-Pond *Technicolor 


~*On the New York Curb; all other issues included above are listed on the New York Stock Exchange. 
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LOW PRICED STOCK GUIDE 


(Concluded from page 11) 


Price 


Earned Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 
— 61 1 Low rate of automobile production a decided drawback. Outlook 
Shares are reasonably priced in relation to past record and prospects, 
169 275%—7 10% 387. None None favorable. 
27 i OK 1 A Cities Service subsidiary, company is vulnerable under P.U. Act; 
Federal Lt. & Trac...... 2.71 29%—-7% 10% 525 44 18,843 Shares speculative. 
. 1.72 —101 Earnings depend primarily upon expenditures of municipalities {oy 

Gamewell Co. ........... wire * a6 10% - a anes fire alarm and police signal systems, which reflect trend of general 
business conditions. 

iil 6,600 General management investment trust wi strong leverage; well 

Gen. Am. Invest......... 0.29 15% 5% 6 1,300 76 diversified portfolio concentrated upon better grade securities, 

ee RRO oi. osusesscuss 0.50 19%—5 8% 1,589 88 None One of the better baking equities, due primarily to small percentage 

1,— 61 Substantial back preferre ividends and unwieldy capital structure 
D 2.21 6% 10 567 509 10,435 eventual recapitalization, 
eg SE ne Earnings record poor. egislative restrictions against billboards and 
wer aut 4 None Earnings reflect demand from newspapers and magazines for printin 

wad 734 ink which fluctuates with trend of general business activity. 

Gen. Theatres Equip..... 2.00 33%—9% 10% 601 None None Depends on maintenance of Twentieth Century-Fox dividends. Earn. 
ings outlook for normal activities unattractive, 

Gen. Tire & Rubber..... 71.24 38%—8 10% 518 27 25 Depends primarily on replacement business. Fluctuations in rubber 
prices affect earnings; satisfactory earnings record, 

Gillette Safety Razor.... 1.50 2%—8& 8% 1,999 300 None Hindered by extremely severe competitive conditions. — ; 

Gimbel Bros. ............ r1.12 2934— 6% 7% 977 198 25,784 Past earnings record unsatisfactory. Keener competition and higher 
costs cloud outlook, . 

Gt. No. Iron Ore........ 0.84 28%4—10 1034 1,359 None None Steel activity is dominant factor, although even in 1936-1937 profits 
were uninspiring. A liquidating proposition, 

Greyhound Corp. ........ 1.77 167%— 7% 914 2,675 327 808 Reasonably good record, but stock’s position as top equity in 
pyramided holding company structure renders it speculative. 

Hall Printing ........... 11.79 2W4— 4% 6% 370 8 6,383 Heavy sinking fund payments bar common dividends; 1934-37 re. 
covery record disappointing. 

y0.99 173%4— 5 514 469 30 None Sales of company’s quality hats depend upon status of general pros- 

5 perity. In sound financial position. 

Hecker Products ........ $0.34 157%A— 55% 7 1,799 None None  Unimpressive earnings record in recent years detracts from poten- 

tialities of the shares. bo 

Hercules Motors ........ 2.32 395%—I11 1034 311 None None Diesel division offers good possibilities for longer term growth; other 
activities are restricted at present. f 

Hollander (A.) .......... 0.91 WY4— 7% 7% 210 None None Recent dividend omission and large bank loans place shares in un- 
attractive position. 

Houd.-Hershey B........ 2.14 27%—-6 8% (B)78 (A)174 None Little if any earnings likely for 1938; longer term outlook more 
encouraging. 

Houston Oil ............- 0.94 1754— 434 7 1,099 358 7,506 Earnings depend chiefly upon natural gas sales, and the ability to 
obtain requisite contracts with industrial customers. 

Hudson Motor .......... 0.42 23%4—4 6 1,589 None 2,898 In good auto years, company can develop fair earnings, which are 
adequately reflected in the price of its shares. 

Illinois Central .......... 0.62 38 —8 914 1,358 186 355,021 Position:of common stock weak because of very topheavy capitaliza- 
tion and other factors. 

Indian Refining ......... 0.39 22%4— 5% 6 1,270 1,530 Texas Corp. owns more than 90% of outstanding common. Because 
of small floating supply is subject to wide fluctuations but outlook 
is uncertain. 

Inspiration Copper ...... d1.61 33%— 6% 10% 1,182 None 7,643 A fairly low cost producer but position of equity is handicapped by 

large note issue, thus preventing dividend payments. 

Entettake Irom ..<....... 1.20 28%—-6 9% 2,000 None 9,000 Stock would promptly respond to any significant pick-up in steel 
operations. Has inflation hedge attributes. 

International Mining 0.71 1834— 6 9 524 None None An investment trust with largest commitment in Bulolo gold. Stock 
sells below net asset value and has fair possibilities, 

[ntl Paper & Pr........ 2.47 191%4— 6% 8 1,822 925 89,558 Issue is distinctly speculative, but would doubtless participate fully 
in any general stock market improvement. 

Cg te eee 10 15%—4 9 6,399 None 140,035 Although recent earnings have been encouraging, highly unsettled 
world conditions continue to place stock in an uncertain position. 

Interstate Dept. Stores.. 10.65 364%— 8% 8% 301 25 546 Earnings cut by higher costs. Future progress depends upon off- 
setting these costs and meeting keener competition which has 
developed in this field. 

Intertype Corp. ........ 1.32 26%—9 10% 222 10 None ~~ on company’s 1930-1937 record, stock is far from being a 

argain. 

Kans. City Southern.... 9.01 2 —5 9 299 210 65,385 Earnings prospects for 1938 better than average; common stock is 
decidedly speculative because of large amount of senior securities. 

Kayser (Julius) ......... $0.66 27144—13 10% 393 5 m4 Shares lack outstanding attraction. Company’s fortunes depend on 
general prosperity. 

Keystone Steel .......... w0.31 20%— 51% g 758 None 1,800 — earnings potentialities of numerous other similarly priced 
steels, 

SNE TOR cisevxcccexs 1.54 24 —10% WY 746 None None Earnings and dividends have declined steadily for last seven years. 
Issue unattractive. 

eS ae, 1.33 21%4— 8 834 400 None None Aggressive advertising campaigns have been only partially successful 
in offsetting growth in competition. 

Libby, McNeill ......... k0.89 153%4—5 7 2,460 97 9,375 Canning division carries larger risks than most other food products 
activities. Recent years’ share earnings unimpressive. . 

Mandel Bros. ........... 11.39 1674— 6 6 297 None None Increasing competition and higher operating costs make earnings 

outlook unimpressive. 

Marine Midland ........ 0.72 144— 5% 534 5,662 None None Reasonably priced, for a bank issue. Well intrenched; good manage- 
ment. 

Marshall Field .......... D 2.11 30%— 7% 8 1,629 296 17,000 Operating changes are improving position of shares. Issue moderately 

: priced in relation to potential earnings. 3 
126 36 10 534 None None Competition gaining, but under more normal conditions should 
better than 1937 statement shows. Reasonably priced, for this 
type of stock. 
McCrory Stores ........ 1.89 24%— 7% 8 990, 50 4,252 Earnings have reflected the unfavorable merchandising conditions 


d—Before depreciation and or depletion. 
r—Twelve months ended January 31, 1938. w—Six months ended December 31. 1937. y—Twelve months ended October 31, 1937. 
November 31, 1937. §—Nine months ended March 31, 1938. D—Deficit. 


i—Twelve months ended March 31, 


facing the limited price variety chains. Fundamentals are adverse. 


1938. m—Subsidiary. 
z—Twelve months ended 


1937. k—Twelve months ended February 28, 
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RIFT IN UTILITY CLOUDS 


page 6 


Concluded from 


reach a basis for sale of the properties 
of Electric Bond & Share subsidiaries 
to the Cities of Memphis and Knox- 
ville appear to be making much more 
progress toward agreement than simi- 
lar efforts in the past. 

Whether or not successful conclu- 
sion of these negotiations would really 
be fundamentally bullish from the 
viewpoint of the utility stockholder 
depends upon two factors: (1) agree- 
ment upon a price which would ade- 
quately compensate the security hold- 
ers of the private companies; (2) 
some understanding as to the extent 
of the incursion of government own- 
ership in fields now served by private 
enterprise. Purchase of private util- 
ity properties in the TVA area at a 
fair price would be interpreted con- 
structively by the markets, since it 
would mean removal of a threat of 
destruction of private capital. How- 
ever, the favorable effects would be 
quickly eradicated if there should be 
anew succession of government loans 
and grants for utility projects com- 
peting with established private con- 


cerns in other sections of the country. 


Two Uncertainties 


Aside from the psychological ef- 
fects of the former attitude of general 
hostility toward privately owned util- 
ities shown by the Administration, 
the concern of the investor in utility 
stocks has centered mainly in: (1) 
the outcome of the application of the 
the provisions of the Public Utility 
Act of 1935, especially the so-called 
“death sentence”; (2) the extent of 
destructive competition made possible 
by large subsidies. The SEC, which 
has the duty of administering the 
Public Utility Act, has given repeated 
assurances that it does not intend to 
take drastic and summary action. 
Some important changes in holding 
company struciures appear likely, but 
the evident desire of the Commission 
to work out the readjustments grad- 
ually through negotiation and coop- 
eration with the utility companies 
rather than arbitrary action and other 
evidence of the members’ solicitude 
on behalf of utility investors have 
greatly deflated this bugaboo. 

But the possibility remains of fur- 
ther lavish disbursements of Federal 
funds for municipal or other publicly 
owned utility projects, and the great 


question of the moment is whether 
any substantial part of the new billion 
dollar PWA fund set up in the pump 
priming legislation will be made avail- 
able for such purposes. If the Ad- 
ministration, as rumored, is sufficient- 
ly convinced of the economic benefits 
of the revival of utility capital expen- 
ditures which would result from gen- 
eral reassurance of private utility 
capital, loans and grants for munici- 
pal power projects will be held to a 
minimum or eliminated entirely. Lav- 
ish advances for such purposes would 
obviously quickly smother reviving 
confidence in the utility capital mar- 
kets. The Administration’s decision 
upon this very important matter of 
policy may largely determine whether 
the recent advance in utility shares 
will prove to have been merely an- 
other flurry or the beginning of a 
utility bull market. A determination 
against further loans for construction 
of competitive plants would provide 
a definite indication that “yardstick” 
experimentation is to be confined to 
projects already under way. No de- 
velopment affecting the private utility 
industry could be more fundamentally 
constructive. Conversely, the con- 


trary decision would quickly recreate 


the atmosphere of gloomy resignation 
which has surrounded the utility mar- 
ket during most of the Roosevelt re- 
gime. And since it might not be po- 
litically expedient to announce the 
decision with a flourish, it may be 
necessary to deduce the Administra- 
tion’s policy from its acts of commis- 
sion or omission over the next few 
months. 


Attractive Stocks 


Since the omens thus far have been 
auspicious, the venturesome may be 
encouraged to expand holdings of 
utility equities. From a speculative 
viewpoint, the following may be re- 
garded as offering interesting long 
term possibilities: American Water 
Works & Electric, Electric Power & 
Light, Engineers Public Service, Ni- 
agara Hudson, and the American 
Power & Light preferreds. Among 
the more conservative issues, which 
offer attraction for income as well as 
longer term possibilities for apprecia- 
tion if the political fortunes of the 
utilities improve, the following de- 
serve consideration: American Gas & 
Electric, Consolidated Edison of New 
York, Consolidated Gas, Electric 
Light & Power of Baltimore, Pacific 
Gac & Electric and Southern Cali- 
fornia Edison. 


DIVIDENDS 


CARBON COMPANY 


Sixty-Sixth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable June 10, 1938 to stock- 
holders of record May 20, 1938 at 
3P. M. 

GEORGE L. BUBB 

Treasurer 


> Crown CorK & SEAL 
(COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Divi- 
dend of fifty-six and one-quarter cents 
($.564%4) per share on the $2.25 Cu- 
mulative Preferr Stock of Crown 
Cork & Seal Company, Inc., payable 
on June 15, 1938, to the stockholders 
of record as at close of business 
May 31, 1938. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
May 5, 1938. 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK 


The directors of Chrysler Corporation have de- 

clared a dividend of fifty cents (soc) per share on 
the outstanding common stock, payable June 14, 
1938, to stockholders of record at the close of 
business, May 16, 1938. 


B. E. Hutchinson, Chairman, Fi Cc 


Spencer Kellogg and Sons, Inc. 
A regular quarterly dividend of $.40 
per share has been declared on the 
stock, payable June 10, 1938, to 
Stockholders of record as of the close 
of business May 25, 1938. 


JAMES L. WICKSTEAD, Treasurer. 


MISCELLANEOUS 


WANTED! A responsible sub- 
scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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Current 
Literature 


Upon request, and without 
obligation, any of the litera- 
ture listed below will be sent 
free direct from the firms by 
whom issued. To expedite 
handling, each letter should 
be confined to a request for 
a single item. Print plainly 
and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


OvuTLOOK FOR RAILROAD SECURI- 
TIES—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Book List Free—A classified list 
of 150 important financial books, 
grouped according to subject, has 
been prepared as a reference for 
investors. (Made available by Book 
Dept., The Financial World.) 


Opp Lot Traprnc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
New York Stock Exchange.) 


TRADING MeEtTHOps — 24-page in- 
formative booklet on this subject. 
(Published by Chisholn & Chap- 
man, Members New York Stock 
Exchange.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members New York Stock 
Exchange.) 


Some FrinancrAL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I MAKE a Livinc As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


FINANCIAL STATISTICS, TEXAS 
Counties — 1938 Annual Edition. 
(Prepared by Garrett & Co., Inc., 
Specialists Texas Municipal Bonds.) 


Business and Financial Summary 


Weekly Trade Indicators May 7 Apr. 30 Apr. 23 
*Crude Oil Production (bbls.)......... 3,382,350 3,396,150 3,440,100 3,489, 909 
Electric Power Output (000 K.W.H.).. 1,939,100 1,938,660 1,951,456 2, 76,363 
Steel Output (% of capacity)......... 30.4% 30.7% 32.0% 91.24 
tAutomobile Production (U. S. A.)..... 53,385 50,755 60,563 141,975 
{Wholesale Commodity Price Index.... 77.3 el 77.6 91. 
1938 1937 
Apr. 30 Apr. 2% Apr. 16 Faull 
§$Bank Clearings New York City....... $3,354 $3,484 $2,472 $3,873 
§$Bank Clearings outside New York City $2,175 $2,305 $2,213 $2,794 
Total Car Loadings (number of cars) 543,075 523,767 537,585 777.837 
*Bituminous Coal Production (tons)... 859,000 864.000 920,000 1,153,000 
Financial World Index of Industrial j 
*Daily Average. of beginning of following week. tWard'’s Report. $000,009 
Omitted. {Journal of Commerce. 
193s) —————— 19 
Federal Reserve Reports May 4 Apr. 27 Apr. 20 sew 5 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial 4,126 4,187 4,20 * 
Other loans for purchasing securities 593 591 590 * 
U. S. Government securities held...... 9,323 9,186 9,156 9,499 
Total net demand deposits............ 14,450 14,598 14,451 15,349 
Reserve System 
Federal reserve credit outstanding.... 2,589 2,586 2,583 2,577 
Total money in circulation........... 6,407 6,355 6,361 6,426 
*Comparable figures not available. Other than, U. S. Government securities. 
Miscellaneous Factors 1937 
iInventories Feb. Jan. Dee. Feb. 
mew 0% 182 192 197 127 
Manufactured goods index............ i23 122 115 110 
1938S 1937 
Mar. Feb. Jan. Mar, 
*Farm income —total (including sub- 
BROOMS . 60 31 12 112 
Apr. Mar. Feb. Apr. 
capital $12,313 $23,995 $86,335 $80,802 
Building contracts. Daily average : 
(F. W. Dodge—in millions)......... 8.54 8.40 5.41 10.39 
May Apr. Mar. May 


*000,000 omitted. Corporate new issues only: excludes refunding; 000 omitted— 


Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100, 
Dow-Jones Averages — 
Closing Figures > 6 7 9 10 11 
30 Industrial stocks.... 113.46 117.16 117.21 119.43 117.93 118.52 
Bell 21.57 22.90 22.64 23.50 23.19 23.48 
20 Utility stocks...... 18.58 19.91 19.85 20.46 20.08 20.45 
TRS ae 86.80 87.46 87.78 88.06 88.11 88.56 
Daily Volume N. Y. E. 
Sajes «eheres) 687,420 1,021,990 556,240 1,020,000 1,040,000 980,000 
Week ended 

: Apr. 22 Apr. 16 Apr. 9 Apr. 24 
Weekly Car Loadings 
Eastern District 
Delaware, Lackawanna & Western.... 12,754 15,027 11,747 19,909 
New York, Chicago & St. Louis........ 11,245 11,740 10,704 14,919 
New York, New Haven & Hartford.... 17,137 18,011 18,363 25,416 
7,808 8,712 7,750 12,308 
7,129 7,390 7,350 10,440 
Southern District 
Louisville @ Nashville... 20,401 20,429 19,912 28,297 
13,707 13,831 12,848 14,714 
28,532 28,907 28,020 38,052 
Northwest District 
Chicago & Great Western............. 4,326 4,403 4,267 5,474 
Chicago, Milwaukee, St. Paul & Pacific 21,588 22,391 21,748 27,458 
Chicago & Northwestern............... 25,711 25,439 25,313 36,423 
11,039 9,514 9,790 22,170 
Central West District 
Atchison, Topeka & Santa Fe.......... 23,626 23,002 20,777 30,361 
Chicago, Burlington & Quincy......... 18,320 18,232 18,847 22,696 
Chicago, Rock Island & Pacific........ 17,820 17,368 17,040 21,337 
Chicago & Eastern Illinois............ 3,803 1,063 4,324 5,322 
Denver & Rio Grande Western......... 3,476 3,811 3,485 5,203 
Southern Pacific System............... 32,340 29,807 31,030 38,055 
Southwestern District 
3,252 2.369 3,027 3,769 
6,149 6,058 5,765 7,697 
9,616 9,390 8,735 12,161 
St. Louis-Southwestern ..............- 4,216 4,277 3,761 5,218 
7,403 7,070 6,605 9,885 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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Qur Large New Indexed Book 1100 


“STOCK Will Ready June Sixth 


HE DEMAND HAS BEEN SO GREAT for our February edition of 1056 ‘Stock 
Factographs” that we will be all sold out in a short time. For this reason, it is neces- 
sary to bring out a newer and larger edition that will include all N, Y. Stock Exchange 


“Factographs” that have appeared in THE FINANCIAL. WorLp from March 3, 1937, and 


up to the June 1, 1938, issue, inclusive. It will also include New York Curb Exchange 
“Factographs” that have appeared in THE FrnaNciaL Wortp from January 13, 1937, 
up to and including the June 1, 1938, issue. Book will contain 270 pages. 


You can better appreciate the genuine value rep- 
resented by this coming remarkable book when 
we tell you that some of the investment services 


are selling individual fact and figure studies - 


similar in treatment to our “Factographs”. and 
make a charge of $1 for each company covered. 
Bear in mind that our coming new book will give 
you in one complete indexed volume the vital 
facts and figures on 1100 different corporations 
so that you can study the basic factors for 
yourself in each case and come to a far sounder 
decision as to the actual value and earning power 
behind each company’s securities. 


With only one index -to refer to, you can in- 
stantly find any one of the 1100 “Stock Facto- 
graphs” and in this way be in a position to get 
the important facts and figures on any of these 
1100 companies before either buying or selling. 


What Is a “Stock Factograph” P 


Each “Factograph” shows the financial set-up of 
the company analyzed, together with book value 
per share, net working capital, line of business, 
historical record, type of management, prospects 
and other essential information that will help to 
give the investor a true picture of the company. 
Included with each ‘“Factograph” is a chart 
showing annual earnings and stock price range 


THE FINANCIAL WORLD, 
21 West Street, New York, N.- Y. 


For enclosed $10 please enter my annual subscription for THe FrnaNctaL Wortp each week, the confidential 
advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LisTED Stocks” each 
month, an immediate survey of my 20 listed securities and a reprint of your “Low Priced Stock Guide” (stocks 


selling for $5 or less). 


SPECIAL OFFERS — CHECK YOUR CHOICE 


C] Annual subscription, including all the above together, with coming $4 indexed 
book containing 1100 “Stock Factographs” . 


Six Months’ subscription, together with coming book containing 1100 “Stock 
Factographs” (all of above except survey) .. . 


[] Annual subscription with 296-page $2.00 Bond Book with individual ratings 
and data on 4800 different bond issues .. . 


for the past eight years. The “Factographs” are 
of almost priceless value to investors who think 
for themselves and who wish to make their own 
decisions. 

By printing these “Factograph” books in fairly 
good sized editions we are able to sell them at a 
much lower price than would seem possible to 
the average layman. You may obtain a copy of 
this large, new book alone for $4 but if you send 
us your order for the book at the same time you 
mail $10 for a year’s subscription, you can make 
a very substantial saving. We offer the new book 
and a year’s subscription for THE FINANCIAL 
Wortp both for only $12.10. 


Keeping “Factographs” Up-to-Date 


Remember, each issue of THE FINANCIAL 
WORLD contains 16 of the latest revised “Stock 
Factographs” so that by becoming a subscriber 


you can keep your “Factographs” right up-to- 


date. 


Either send $4.00 for the book alone or mail the 
coupon below with $12.10 to cover the book 
and a year’s subscription. We are confident that 
you will be highly pleased with the book as well 
as with THE FrinaNciAL Wor Lp. They will both 
be of great assistance in helping you to strengthen 
your investment program in the months ahead. 


. Remit $12.10. 
Remit $7.25. 


Remit $10.50. 
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Cc. J. O'BRIEN, INC. 
NEW YORK 


"EXCEPTIONALLY GOOD FUN"-BUT IT’S SO EXPEN SIVE 


CHARMING BOOK, by the favored son of 

a great Leader, has recently been published. 
It deals with the “beauties” of the war through 
which Papa benevolently brought civilization to 
a benighted people, a people so backward they 
knew practically nothing of machine guns, 
mustard gas, and bombing planes. 


While flying his plane in this crusade for civili- 
zation, Papa’s little soldier indulged in what he 
boyishly referred to as the “magnificent sport” 
of dropping bombs on the natives. Of one such 
incident he wrote: 


_.“One group of horsemen gave me the impres- 
sion of a budding rose unfolding as the bombs 
fell in their midst and blew them up. It was 
exceptionally good fun.” 


No one likes to see young people enjoy them- 
selves more than we do. 


But the sport of killing defenseless people is 


getting to be prohibitive in cost. Economists esti- 
mate the World War cost to be more than 
$337,000,000,000! 


Is it any wonder that the economic structure 
of the entire world has gone haywire? Is it any 
wonder that most of the nations of the world 
seethe with unrest, stagger under terrific tax 
burdens, appear willing to take the most 


desperate steps to win markets and trade to pay 
their bills? 


We think a world that likes to call itself civil- 
ized could find a “magnificent sport” less expen- 
sive than killing people. We believe in “‘excep- 
tionally good fun” that doesn’t bear such a 
crushing price tag. And we’d like to hear from 
people who feel, as we feel, that something can 
be done to eliminate this obscene, bankrupting, 
degrading business called War! Write to 
WORLD PEACEWAYS, 103 Park Avenue, 
New York City. 


Mi 
yas 


